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Independent Auditors' Report on Compliance with Requirements
That Could Have a Direct and Material Effect on Each Major
Program and on Internal Control over Compliance and on the
Schedule of Expenditures of Federal Awards in Accordance with
OMB Circular A-133

Honorable Chairman and Members of the Town Council
Town of Bristol, Rhode Island
Bristol, Rhode Island

Compliance

We have audited the compliance of the Town of Bristol, Rhode Island (the Town) with
the types of compliance requirements described in the OMB Circular A-133 Compliance Supplement
that could have a direct and material effect on each of its major federal programs for the year ended June
30, 2012. The Town's major federal programs are identified in the summary of auditors' results section
of the accompanying schedule of findings and questioned costs. Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the
responsibility of the Town's management. Our responsibility is to express an opinion on the Town's
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the Town's compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination of the Town's compliance with those
requirements.

In our opinion, the Town complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2012. However, the results of our auditing procedures disclosed
an instance of noncompliance with those requirements, which is required to be reported in accordance
with OMB Circular A-133 and which is described in the accompanying schedule of findings and
questioned costs as Item 2012-01.
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Independent Auditors' Report on Compliance with Requirements That Could Have a
Direct and Material Effect on Each Major Program and on Internal Control over

Compliance and on the Schedule of Expenditures of Federal Awards in
Accordance with OMB Circular A-133 (Continued)

Honorable President and Members of the Town Council
Town of Bristol, Rhode Island

Internal Control over Compliance

Management of the Town is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the Town’s
internal control over compliance with the requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular
A-133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the Town’s internal
control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose
described in the preceding paragraph of this section and was not designed to identify all deficiencies in
internal control over compliance that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over compliance that we consider
to be material weaknesses, as defined above.

The Town’s response to the finding identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit the Town’s response and,
accordingly, we express no opinion on the response.
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Independent Auditors' Report on Compliance with Requirements That Could Have a
Direct and Material Effect on Each Major Program and on Internal Control over

Compliance and on the Schedule of Expenditures of Federal Awards in
Accordance with OMB Circular A-133 (Continued)

Honorable President and Members of the Town Council
Town of Bristol, Rhode Island

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the Town of
Bristol, Rhode Island as of and for the year ended June 30, 2012, and have issued our report thereon
dated December 28, 2012. Our report includes a reference to other auditors. Our audit was performed
for the purpose of forming our opinions on the financial statements that collectively comprise the
Town's basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain other procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States. In our opinion, the schedule of expenditures
of federal awards is fairly stated in all material respects in relation to the financial statements as a whole.

The purpose of this report is solely to describe the scope of our testing of compliance
with the types of compliance requirements applicable to each of the Town’s major programs and our
testing of internal control over compliance and the results of our testing, and to provide an opinion on
the Town’s compliance but not to provide an opinion on the effectiveness of the Town’s internal control
over compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town’s compliance with requirements applicable to each major
program and its internal control over compliance. Accordingly, this report is not suitable for any other
purpose.

December 28, 2012
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TOWN OF BRISTOL, RHODE ISLAND

NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2012

1. Summary of significant accounting policies:

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
the Town of Bristol, Rhode Island (the Town) and is presented on the modified accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations;
therefore, some amounts presented in this schedule may differ from amounts presented in, or used
in the preparation of, the basic financial statements.
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Independent Auditors’ Report on Internal Control over
Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

The Honorable Chairman and
Members of the Town Council

Town of Bristol, Rhode Island
Bristol, Rhode Island

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Bristol, Rhode
Island (the Town) as of and for the year ended June 30, 2012, which collectively comprise the Town’s
basic financial statements, and have issued our report thereon dated December 28, 2012. Our report
includes a reference to other auditors. We conducted our audit in accordance with auditing standards
generally accepted in the United States and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Other auditors
audited the financial statements of the Bristol Warren Regional School District, a discretely presented
component unit, as described in our report on the Town’s financial statements. This report does not
include the results of the other auditors’ testing of internal control over financial reporting or compliance
and other matters that are reported on separately by those auditors.

Internal Control over Financial Reporting

Management of the Town is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we considered the
Town’s internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Town’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent
or detect misstatements on a timely basis. A material weakness is a deficiency, or a combination of
deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.
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Independent Auditors' Report on Internal Control over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards (Continued)

The Honorable President and
Members of the Town Council

Town of Bristol, Rhode Island

Internal Control over Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Town of Bristol, Rhode
Island, its management, others within the entity, and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

December 28, 2012
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TOWN OF BRISTOL, RHODE ISLAND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2012

Section I – Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: Unqualified

Internal control over financial reporting:
Material weakness(es) identified? yes x no
Significant deficiency(ies) identified not considered

to be material weaknesses? yes x no

Noncompliance material to financial statements noted? yes x no

Federal Awards

Internal control over major programs:
Material weakness(es) identified? yes x no
Significant deficiency(ies) identified not considered

to be material weaknesses? yes x no

Type of auditors’ report issued on compliance for
major programs: Unqualified

Any audit findings disclosed that are required to be
reported in accordance with Circular A-133,
Section .510(a)? x yes no

Identification of major programs:

CFDA Number Name of Federal Program

10.913 Farm and Ranch Lands Protection Program
81.128 Energy Efficiency and Conservation Block Grants

Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? yes x no
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TOWN OF BRISTOL, RHODE ISLAND

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

YEAR ENDED JUNE 30, 2012

Section II – Financial Statement Findings

No matters were reported.

Section III – Federal Award Findings and Questioned Costs

2012-01 Equipment and Real Property Management

Observation:

When entities purchase equipment using federal awards, as was the case with the Energy Efficiency and
Conservation Block Grant, equipment must be accounted for in a manner consistent with federal
guidelines. In accordance with OMB Circular A-110, equipment records must identify the source of the
equipment, including the award number. Per reading of the Town’s equipment records, we noted that
equipment purchased under the Energy Efficiency and Conservation Block Grant totaling $27,030 had
not been identified as having been purchased with federal awards, nor had the award number been
included in these records.

Recommendation:

We recommend that management review and enhance its policies and procedures to ensure that
compliance requirements for the recording of equipment are being met.

Management’s Response:

While the Town recorded the equipment as a “grant purchase” in the fixed asset reporting system, the
specific source of funds was not identified. This information was tracked in the supporting
documentation, but not captured in the fixed asset reporting system. The Town has created more
detailed categories to track asset acquisitions in the reporting system by type of grant award and will add
the award number to further clarify the specific source of funds.



11

TOWN OF BRISTOL, RHODE ISLAND

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

YEAR ENDED JUNE 30, 2012

Identifying Number:

2011-01 Capital Assets

Audit Finding:

Comments were made regarding the need to strengthen review procedures and adherence to the Town’s
formalized capitalization policy.

Corrective Action Taken:

New policies and procedures have been implemented to ensure the completeness of recording capital
assets. A review is performed by both the Deputy Treasurer and the Treasurer to ensure that all capital
purchases have been recorded in the Fixed Asset system. This system is reconciled for verification of
beginning balances, dates, useful lives and proper categorization.

Identifying Number:

2011-02 Revenue and Accounts Receivable

Audit Finding:

Comments were made related to the recording and reconciliation of tax receivables, and the need to
strengthen review procedures over the recording of grant revenue.

Corrective Action Taken:

Early in the 2012 fiscal year, the Finance Department implemented procedures to reconcile the tax
receivable subsidiary ledger and tax assessment data to the general ledger on a monthly basis. All grant
activity is reviewed and adjustments are made annually for appropriate treatment of revenue and
expenditures.
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TOWN OF BRISTOL, RHODE ISLAND

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)

YEAR ENDED JUNE 30, 2012

Identifying Number:

2011-03 Allowable Costs

Audit Finding:

There were two instances where disbursement checks were issued to a vendor in advance of the Program
Coordinator ensuring that the underlying expenditures were made in accordance with the grant
provisions.

Corrective Action Taken:

The Program Coordinator now requires the receipt of an invoice prior to issuing payment. This allows
for a compliance review to take place prior to disbursement of funds.

Identifying Number:

2011-04 Cash Management

Audit Finding:

The Town requested reimbursement from the State of Rhode Island (the State) on the Community
Development Block Grant Program in the amount of $42,109 in advance of incurring expenditures
allowable under the grant provisions. As the CDBG Program is awarded under a cost-reimbursement
grant, the Town must expend funds for allowable costs prior to requesting reimbursement from the
State.

Corrective Action Taken:

As a result of the above finding, it is now the procedure of the Program Coordinator to notify the Deputy
Treasurer if a check is to be held in order to avoid a reimbursement request prior to funds disbursement.
It is believed that the finding above was an anomaly, as it is not common practice to hold a check that
has been requested.
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TOWN OF BRISTOL, RHODE ISLAND

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS (CONTINUED)

YEAR ENDED JUNE 30, 2012

Identifying Number:

2011-05 Reporting

Audit Finding:

Required reporting for the Community Development Block Grant Program was not completed during
the year ended June 30, 2011.

Corrective Action Taken:

All required reporting is current. Great efforts have been made to ensure timely reporting of active
grants and to prepare and file the close-out reports of inactive grants.
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TOWN OF BRISTOL, RHODE ISLAND

Town Hall, 10 Court Street
Bristol, RI 02809
(401) 253-7000

CORRECTIVE ACTION PLAN

2012-01

Equipment and Real Property Management

Equipment purchased under the Energy Efficiency and Conservation Block Grant had not been
accounted for in a manner consistent with the requirements of OMB Circular A-110.

Management’s Response:

While the Town recorded the equipment as a “grant purchase” in the fixed asset reporting system, the
specific source of funds was not identified. This information was tracked in the supporting
documentation, but not captured in the fixed asset reporting system. The Town has created more
detailed categories to track asset acquisitions in the reporting system by type of grant award and will add
the award number to further clarify the specific source of funds.
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