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ACCOUNTANTS ¢+ ADVISORS

REPORT OF INDEPENDENT AUDITORS

City of Central Falls
Ceantral Falls, Rhode Island

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Central Falls, Rhode Island as of and for the year ended June 30,
2013, and the related notes to the financial statements, which collectively comprise the City's basic financial statements as
listed in the table of contents.

Managemaent's Responsibiiity for the Financlal Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards appiicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information of the City
of Central Falls, Rhode island, as of June 30, 2013, and the respective changes in financial position, and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

MARCUMGROUR

MEMKEBEER

Marcam 1P « 155 South Main Street = Suite 100 = Providence, Rhode Islanc 02903 = Phone 401.421.2710 = Fax 401.274.5230 o www.marcumlip.com




Emphasis of Matter

As discussed in note 13 to the financial statements, on August 1, 2011 the State Receiver filed for federal Chapter 8
bankruptcy protection for the City of Central Falls, Rhode Island. The City emerged from Chapter 9 bankruptcy on October
25, 2012.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, Schedules of Funding Progress, and Budgetary Comparison Schedules on pages 3 through 10
and 46 through 53 be presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with management's
responses fo our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financlal statements that collectively comprise
the City of Central Falls, Rhode Island's basic financial statements. The combining and individual nonmajor fund financial
statements and the Schedule of Property Taxes Receivable are presented for purposes of additional analysis and are not
& required part of the basic financial statements.

The combining and individual nonmajor fund financial statements, and the schedule of property taxes receivable
are the responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financlal statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accerdance with-auditing
standards generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund
financial statements, and the schedule of property taxes receivable are fairly stated in all material respects in refation to the
basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also Issued our report dated March 10, 2014, on our
consideration of the City of Central Falls, Rhode Island’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, coniracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internai controf over financial reporting or on compiiance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering City of
Central Falls, Rhode island’s internal conirel over financial reporting and compliance.

Macecem LLP

Providence, Rhode Island
March 10, 2014




March 10, 2014

To the Citizens of the
City of Central Falls,
Rhode Island

Management's Discussion and Analysis
Fiscal Year Ended June 30, 2013

This discussion and analysis of the City of Central Falls financial performance provides an overview of the City's
financial activities for the fiscal year ended June 30, 2013, This is the City's eleventh (11™) year reporting in accordance with the
provisions of GASB Statement No. 34. Please read this document In conjunction with the accompanying basic financial
statements and the accompanying notes to those financial statements.

Financial Highlights

The augitors’ report for 2013 expresses an unqualified (i.e. "clean") opinion on the financial
statements of the City of Central Falis. The City's basic financial statements present fairly, in all
material respects, the respective financial position of the govemmental activities, each major fund, and
the aggregate remaining fund information of the City.

The Government-Wide Statement of Net Position indicates that the City's total net position
decreased this year to a negative $25,588,946, reflecting an decrease of $2,202,875 over FY2012,

The Govemment-Wide Statement of Activities indicates that the City’s total general revenuses
of $13,761,169 combined with additicnal program revenues of $2,009,188 and the gain from
remeasurement of liabllities in bankruptcy of 433,972, less program axpenses of $18,407,204 resulted
in a decrease of $2,202,875 in total net position from a year ago.

The Governmental Fund Financial $tatements indicate that the ending fund balance for the
City's general fund was a surplus of $1,202,101, reflecting a decrease of $166,538 (after other
financing sources and uses) compared to the FY2012 fund balance.

The Financial Statements

The financial statements presented herein include all the activiies of the City of Central Falis using the Integrated
approach as prascribad by GASB Statement No. 34, Additionally, the City has implemented the provisions of Govemmental
Accounting Standards Board Statement 54, Fund Balance Reporting and Governmental Fund Type Definitions. impiementation
of this Statement resulted in various funds previously reported Other Special Revenue Funds to be consolidated into the City's
General Fund.

The Govermnment-Wide Financial Statements present the financial picture of the City of Central Falis from the economic
resources measurement focus using the accrus! basis of accounting. These statements include all assets of the City of Central
Falls as well as all liabilities (incfuding long term debt). Additionally, certain eliminations have occurred as prescribed by the
statement about interfund activity, payables and receivables.

The Fund Financial Statements include statements for each of the two categories of activities - governmental and
fiduciary. The governmental activities are prepared using the current financial resources measurement focus and modified
accrual basis of accounting. The fiduciary activities are reported in the City’s trust and agency funds. Agency funds, unlike the
City's penslon trust funds, do not have a measurement focus and only require a balance sheet. Reconciliation of the Fund
Financial Statements to the Government-Wide Financial Statements is provided to explain the differences created by the
integrated approach.




Overview of the Financial Statements
Government-Wide Financial Statements

The Statement of Net Position and the Statement of Ac

The Statement of Net Position and the Statement of Activities report information about the City of Centrat Falls as a
whole and about its activities. These statements include all assets and liabilities of the City using the accrual basis of
accounting, which is similar to the accounting used by most companies in the private-sector. All of the current year's revenues
and expenses are taken into account, regardless of when cash is received or paid.

These two statements report the City’s net position and changes in them. Net position is the difference between assels
and iiabilities, which is one way to measure the City's financiat health, or financial position. Over time, increases or decreases in
the City’s net position is an indicator of whether the City's financial health is improving or deteriorating.

GASB Statement No. 34 defines the accounting terms found in the Statement of Net Position and the Statement of
Activities as follows:

Governmental Activities

This category identifies the costs of City's various functions/programs in providing services to the public (l.e. general
govemment, public safety, public works, efc.). The City's aggregate costs of providing these services are then offset by the
state, federal and private grants, which provide additional funds that serve to reduce the City’s costs of providing these same
services.

Fund Financial Statements

The fund financial statements provide detailed information about the most significant funds, not the reporting entity as a
whole, Although some funds are estabiished by local ordinance, management often creates other funds to help control and
manage certain revenues, grants and other sources of funds. These funds are generally eanmarked for specific purposes and
management must be able to demonstrate that it is meeling certain legal responsibilities often required by the provider.

Governmental Funds

Most of the City's sarvices are reported on governmental funds, which focus on how money flows into and out of those
funds and the balances left at year-end that are avallable for spending. The funds are reported using an accounting method
called modified accrual accounting, which measures cash and all other financial assets that can be readily converted into cash.
The govemmental fund statements provide a detailed short-term view of the City’s general government operations and the basic
services it provides. Govemmentat fund information helps determine whether there are greater or fewer financial resources that
can be spent in the near future to finance the City's programs. The differences of results in the Governmental Fund financial
statements compared to those in the Government-Wide financial statements are explained in the reconciliation schedule
following the Govemmental Fund financial statements.

Proprietary Funds

Business-ike activities, such as providing water or sewer services, fo the general public are done so through enterprise
funds, which are financed primarily by user charges. The Clity of Central Falls has no enterprise funds. Services of this type
have historically been provided to Central Falls residents through regional boards and commissions located outside of the City.

At one time all account transaction aclivity pertaining to the City's workers compensation claims was recorded in an
internal service fund, The City of Central Falls no longer has any intemal service funds, since insurance coverage is now
purchased annually from a private insurer and the City no longer self-insures,

Flduciary Funds

The City of Central Falls is the trustee, or fiduclary, for certain funds heid on behalf of the beneficiaries. The City's
fiduciary activities are reported in separate Statements of Fiduciary Net Position. These activities are excluded from the City's
Government-Wide Financial Statements, because the City cannot use these assets fo finance operations. The City Is
responsible for ensuring that the assets reported in these funds are used for their intended purpose
Notes to Financial Statements

The notes provide additional information that is essential to a complete understanding of the data provided in the
Government-Wide and Governmental Fund financial statements.




Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information such as, the City's progress in funding its obligation to provide pension benefits to its employees and
budgetary comparison schedules for the general fund.

Government-Wide Financial Analysis

In this, the eleventh (11%) year of implementation of the provisions of GASB Statement No. 34, the City continues to
provide certain disclosures and compares them fo prior year financial statements. In the sections that follow, a comparative
analysis is provided between current year and prior year information.

As noted earlier, the total net position for the City of Central Falls has decreased by $2,202,875 over the prior year's
balance. This decrease is first identified in the change in net position as recorded in the Statement of Activities and then flows
through the Statement of Net Position. Program expenses by function, general revenues by major source, excess andlor
deficlency of revenues over expenses and total assets are presented in the Statement of Activities and Changes in Net Assets,

Net position for the City of Central Falls for the fiscal year ended June 30, 2013 was:

Net Assets
Governmental Activities
2013 2012
{as restated)
Current and other assels $ 10,613,856 $ 11,764,001
Capital assets 20,335,708 24,581.633
Total Assets 20.949,564 36,345,634
Current lizbilities 3,954,739 5,902,823
Long-term liabllities 52583771 53.828.882
Total Liabilities £68.638510 £8.731.705
Net Position: $(25,588,946) ${23,286,071)
Net investment in
Capital assets $ 2,544,307 $ 4,965,120
Restricted 5,339,462 4,498,885
Unrestricted (33.472.805) (32.850.076)
Total Net Position $(25.588.946) $(23,386.071)

This year the City of Central Falis continues to report positive balances in two (2) areas of net position. Net Investment
in capital assets is $2,544,397 and restricted net position amount of $5,339.462. The negative balance of $33,472,805 In
unrestricted net position is mostly attributable to the City’s net pension obfigation of $30,393,625 in the Police and Fire Private
Pension Plan (John Hancock) and other post-employment benefits (health insurance) for retired employees, $2,702,591.

As indicated in the Statement of Activities, the total cost of governmental activities for the year ended June 30, 2013
was $18,407,204. Some of the costs (i.e. $705,456) were paid by federal, state and private grants and entitlements.

Program and General Revenues

2013 2012
Charges for services
General governmant $ 1,300,211 3 773,102
Public safety 3521 86,717
Totat $1.303732 § 860819

Total revenus received for charges for services in 2013 was $1,303,732 an increase of $443,913 as compared to the
amount received in 2012, which was equal to $859,819,




Program and General Revenues (Continued)

Operating Grants and Contributions

General government
Public safety

Public works

Public recreation

Totai

=

|

]

$ 664,897
215,437
2,636,932

— 16,002

$ 3.533.368

Total revenue received from Operating Grants and Contributions in 2013 was $705,456 a decrease of §2,827.802 as
compared to the amount received in 2012, which was equal to $3,533,358,

2012

s 0
3 90

Total revenua received from Capital Grants and Contributions in 2013 was $0, which was equal to the amount received

013
Capital Grants and Contributions
Capital outlays s 90

Total $ 0

in 2012, or $0.

2013
Total Program Revenues $ 2009188
Ganeral Revenues
Property taxes $ 13,659,898
Grants and contributions {unrestricted) 2,726,709
Investment earnings 21,092
Loss on sale of assels (2,841,724)
Miscellanacus 195,194
Total General Revenuas $ 13,761,169

2012
$ 4393177

$ 13,353,506
2,630,919
50,625
(21,645)

— 941,020
§ 16,954,425

General revenues in 2013 were $13,761,169, which reflects a dacrease of $3,193,256 as compared to the amount
received in 2012, $16,954,425.

Total Extraordinary Hems $ 433972 $ ]
Total Government-Wide Revenues  $_16.204.329 $.21.347.602

Total Government-Wide Revenues in 2013 were $16,204,329, a decrease of $5,143,273 as compared to the amount
received in 2012, which was equal to $21,347,602.

Statement of Activities
Total Cost of Net Cost of Total Cost Net Cost of
Program Expenses Services 2013 Services 2013 Services 2012 Services 2012
General Government $3,068,862 $1,161,767 $ 4,053,914 $2,615.915
Public Safety 7,345,742 7,248,337 5432,818 5,130,664
Public Works 1,633,318 1,633,318 1,633,886 {1,003,046)
| Public Education 1,350,951 1,350,951 1,726,365 1,726,365
Public Recreation 426,813 422,125 488,874 472,782
Contingency 1,010,944 1,610,944 492 585 492 585
Employee Benefits 533,192 533,192 898,113 898,113
Retirement 2,012,585 2,012,685 1,062,165 1,052,165
Capital Outiays 0 0 0 0
| Debt Service Interest 1,024,797 1,024,797 1,113,175 1,113,175
Total Expenses $ 18,407,204 $ 16,398,016 $ 16,891,895 $ 12,498,718
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Statement of Activities (Continued)

The City's total program expenses were $18,407,204. With additional program revenues of $2,009,188 in FY 2013, the
CiHy’s net cost of services was $16,398,016. When subtracted from the City's total general revenues of $13,761,169, the City
realizes an unfavorable Change in Net Position of $2,202,875. In FY 2012 the City realized a favorable Change in Net Position
of $4,455,707.
Transfers

inter-fund transfers for the year ended June 30, 2013 totated $1,791,055 for the vear.
Financial Analysis of the City’s Funds - Governmental Fund Statements

Statement of Changes in Fund Balances - Governmental Funds

Fund Balance  Fund Balance Increase
June 30,2013  June 30,2012  (Decrease)
(as restated)
Generat Fund $ 1,202,101 § 1,368,639 $ (166,538)
State Pension 1,615,526 2,131,418 {515,892)
Capital Reserve 1,788,699 1,788,699
School Construction 0 225,159 (225,159)
Other Governmental 1 237 1.904,199 — 31038
Total $ 6,541,663 $ 5,867,524 $ 912,148

The fund balance for the City of Central Falls general fund reflects a surplus of $1,202,101 as of June 30, 2013. This
represents a decrease of $166,538 as compared fo FY2012,

General Fund Percentage
Revenues 2013 2012 Yariance Change
General property taxes $13,546,519 $12,645,217 $ 901,302 7.1%
Interest and investment income 4 150 {146) 97.3%
Intergovernmental 2,726,709 2,530,919 95,790 3.6%
Fees / Non-tax income 1,303,732 766,388 537,344 70.1%
Departmental revenue 0 93,431 {93,431} ~100.0%
Other revenues 178,280 222 625 (44.345) {19.9%

Total $17,765,244 $16,358,730 $1,396,514 8.5%

Analysis

The total decrease in the City’s general fund balance, ($166,538), under modified accrual was the result of the
following:

FY2013 revenues exceeded expenditures by $1,196,576 before other financing sources and uses were applied. The
general fund realized an increase of $425,585 primarily from gains refating to the remeasurement of bankruptcy liabilities, and
payments made by the state for receivership costs. Per the Bankrupicy Plan, $1,788,699 was used to established the Capital
Impravement Plan account, which represents the Surplus/({Deficit) less a $50,000 unassigned general fund balance

Revenues from general property taxes increased by $901,302 or 7.1%, as compared to FY2012. Intergovernmental
revenues recelved from the State of Rhode island increased by $95,790 or 3.6% as compared to last year, resulting from a
slight increase in state aid. Local fees, non-tax, and other income also Increased by $399,568 or 4.2%, mosty due to an
increase in rescue run revenue and permits.

Total budgetary expenditures for the general fund in FY2013 were $16,616,164 reflecting an increase in spending of
$1.668,395 or 11%, as compared to FY2012. As a matter of policy, the City's minimum fund balance is 5% of the general fund
total operating budget.

The following table displays a comparison of revenues and expenditures *budget to actual” for the general fund, as
reported on a budgetary basis and required by the City Charter,
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General Fund Budgetary Comparison Schedule - June 30, 2013

Adopted Final

Revenue Analysis Budget Budget Actual Variance
Tax revenue $12,675,339 $12,675.339 $13,332,062 $656,723
Fees/Non-tax revenue 1,156,365 1,156,365 1,303,732 147,367
State revenue 2,695,178 2,695,178 2,720,956 25,778
Other Income 46 955 46,955 216,959 170,004

Sub-Total $16,573,837 $16,673,837 $17,573,709 $009,872
Expenditure Analysis
General government $2,078,646 $2,078,646 $2,314,383 ($235,737)
Public safety 6,240,222 6,372,629 6,505,004 (132,375)
Public works 1,594,874 1,594,874 1,708,335 {113,461)
Publi¢ education 65,032 85,032 111,835 (46,803)
Public recreation 210,315 210,315 167,617 42,608
Municipal debt service 2,601,653 2,601,553 2,582,892 8,661
Contingency 385,500 385,500 375,472 10,028
Employee benefits 932,891 800,584 533,192 267,392
Retirement 2,376,950 2,376,950 2,307,434 69,516

Sub-Totai $16,486,083 $16,486,083 $16,616,164 $(130,081)

Other Governmental Funds

Other govemmental funds consist of:

Fund Type Total Net Assets
Non-spendable $ 0 Includes the amount of fund balance that cannot be spent
Restricted 1 Resources restricted for specific purposes
Total $ 1935237 .

it should be noted that the Central Falls School District was not classified a component unit of the State of Rhode Isiand
in 2013. Separately issued financial statements were prepared and may be obtained from the Rhode Island Department of

Education.

Penslon Trust Funds
Pension Fund Total Net Assets

Total $ 5870231

Total net assets of the City's pension trust funds amount to $5,870,231 in 2013, an increase of $39,084
compared to FY2012, resulting from pension ravenues exceeding expenses. The accumulated deficit at the end of FY2011 and
the ever present cash flow challenges were exacerbated by the notification by John Hancock that in October, 2011 the plan
would no longer have sufficient assets. As a response the Cily after declaring bankruptcy in August, 2011 rsdesigned the John
Hancock and 1% pension plans into & new plan called the “Central Falls Pension Plan". Changes include reduced accruals,
minimum retirement age, change in disability benefits and “early retiremant factor” (ERF) application.




Pension Trust Funds (Continued)

In an effort 1o reverse several years of Central Falls’ falling to make contributions into its pension funds, the City began
to make annual contributions into Central Falls Pension Plan beginning in FY2012, so as to amortize the unfunded ltabllity over a
number of years and make these pension funds viable and safe for retirees in the future. Under the new plan, the ARC is
projected to ba less than the Pay-As-You-Go {“PAYGO") costs until 2021, s0 the Cily will essentially be paying more than the
annual required contribution which will result in a reduction of its “net pension obligation® on its balance sheet.

According fo the City's most recent actuarial studies, the combined unfunded actuarial accrued lability (UAAL) for the
pension fund and post-employment benefits is $38.0 million, including $23.9 miliion for the pension fund as of December 31,
2011 and $14.1 million for post-employment benefits as of December 31, 2011.

Debt Administration

At year end fotal long-term debt for the City of Central Falls was $56 million. The breakdown is as follows:

: : ; {
City's net pension obligation (NFO) | sn3sae2s  s5.7%, 30,888,474,  65.2%

Bonded indebtedness (for school purposes) = 4,945,000 9.1% . 5,565,000 10.0%.
Bonded indebtedness (for municipal purposes) . 12 785, 000 o _.23.4%_‘ 13,740, 000 ! 24.7%
_Laabillty for compensated absences g S 1ee, 391 L Q.a%,‘ o 184,805 g 0.3%
Other municipal debt (including capital leases) %0171,  OT%  4ad04|  03%
Otherpost employment benefts . 2702891,  50% 2479588,  45%
Due to State - o 2__'_____'___3__2___25_{5_5__ 5.9% 2,848,156 | 5.1%

Totl | 5455803,  1000% 55622324 100.0%.
The Centrai Falls School District is a component unit of the State of Rhode island. While the Central Falis School
District has care, custody and control over the seven buildings used by the district, the City awns the bulldings and is
responsible for major repalrs and renovations. These repairs and renovations are typleally funded with school bonds as noted
above. .

As of September 1, 2011, the City's assigned Moody's gencral cbligation bond rating was Caal, and its assigned
Sfandard & Poor's bond rating was C, which within the industry is deemed to be “junk bond" stalus. Accordingly, both Moody's
and Standard & Poor's placed the City on ‘negative’ and ‘developing’ status, respectively, as a resuit of the City's financial
challenges.

On Oclober 26, 2012, Moody's upgraded the City’s generat obligation bond rating to B2 with a positive outlook and on
November 16, 2012 Standard and Poor's bond rating improved to BB.

On July 18, 2013, Moody’s upgraded the City's general gbligation bond rating to B1 from B2 with a positive outiook.
Moody's has also affirmed the Bal underiying rating on the Rhode Island Health and Educational Building Corporation’s
(RIHEBC) Series 20078 bonds, with a stable outlcok.

Capital Assets

The City of Ceniral Falls has $20,335,708 invested in capital assets, net of depreclation. Only capitalized assets with
an original cost of $5,000 or greater are included. The straightline/unrecoverad cost method was used to calculate annual
depreciation.

Since July 1, 2001 infrasbructure assets, such as sidewalks, water mains, drainage systems and road improvements,
sequired by the City have been capitalized and reported within the financial statements. All pre-existing infrastructure assets
{such as sidewalks, curbs, drainage systems and road improvements) have been added and began appearing in the City's
financial statements for the period ending June 30, 2007.

independent Audit

State statutes and the City Charter require an annual audit by independent certified public accountants. The accounting
firm of Marcum LLP provided this servica for the purpose of issuing basic financial statements and supplementary information for
the year ended June 30, 2013. In addition {o meeling the requirements set forth in state statutes, the audit is also designed to
meet the requirements of the federal Single Audit Act of 1984 as amended by the Single Audit Act Amendments of 1996 and
related OMB Circular A-133. The auditors’ reports related specifically to the single audit are contained in a separate document.
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Bankruptcy & End of Receivership

On October 25, 2012 the City officially emerged from Chapter 9 Bankruptey. In Agpril, 2013, the Director of the
Department of Revenue, finding that the financial condition of Central Falis had improved to a level such that a receivership was
no longer necessary, terminated the receivership. Under the rules of the Fiscal Stability Act, an Administration & Finance Officer
is in place to insure compliance with the Bankrupicy Plan,
Forward Looking

The Fourth Amended Plan of Debt Adjustment requires that the City will have court-ordered balanced budgets for Fiscal
Years 2013, 2014, 2015, 2016 and 2017 and imposes a four percent (4.0%) property tax increase in each of the next five years.
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Central Falls. | appreciate their hard work and dedication thraughout this endsavor.

Respectfully submitted,

Robert MacDonald
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CILY.OF CENTRALEALLS

Statement of Net Position
June 30, 2013
Governmental
Activities
ASSETS
Cash and cash equivalents $ 6,771,154
Due from federal and state governments 824,371
Properly taxes receivable, net 2,834 552
Other receivables, net 146,895
Other assels 36,884
Capital assets {non-depreciabie) 653,430
Capital assels (net of depreciation), net 19,682,278
TOTAL ASSETS 30,949,564
LIABILITIES
Accounts payable 518,630
Accrued interes! payable 202,643
Accrued expenses 686,254
Unearned revenue 545,180
Current portion of long-term Habilities 2,002,032
Net pension obligation 30,393,625
Net OPEB abligation 2,702,591
Long-term liabllities (net) 19,487 555
TOTAL LIABILITIES 56,538,510
NET POSITION
Net investment in capifal assels 2,544,387
Restricted:
Retirees supplemental settlement 1,615,526
Capital projects 2,066,983
Special revenue/grantors 1,656,953
Unrestricted (33,472,805)
TOTAL NET POSITION (DEFICIT) $ 525.588.946!

See Notes to Financial Statements
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CITY OF CENTRAL FALLS A-2
Statement of Activities
For the year ended June 30, 2013
Net {(Expense) Revenue and
Program Revenues Changes in Net Position
Operating Capital
Charges for Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Governmenlal activities:
General government $ 3068862 $ 1300211 § 606,884 3 {1,161,767)
Public safety 7,345,742 3,521 93,884 {7,248,337)
Public works 1,633,318 {1,633,318)
Public education 1,350,951 {1,350,951)
Public recreation 426,813 4,688 (422,125)
Contingency 1,010,944 {1,010,944)
Employee benefits 533,192 (533,192)
Retirement 2,012,585 {2,012,585)
Debt service interest 1,02ﬂ.79? {1,024,797)
Totals $ 18,407,204 $ 1,303,732 $ 705456 % - (16,398,016)
General revenues:
Property taxes 13,659,808
Grants and contributions not restricted to specific programs 2,726,709
investment eamings 21,092
Loss on disposal of assets {2,841,724)
Miscellaneous 105,194
Total general revenues 13,761,169
Extraordinary items:
Gain from remeasurement of liabilities in bankruptcy 433,972
Change in net position {2,202,875)
Net position - beginning (23,386,071)
Net position - ending 3 !25,588.946!

See Notes to Financial Statements
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GILY QF CENTRAL FALLS B-1
Balance Shest
Governmental Funds
June 30, 2013
Refirees Other Total
Generzal Supplemantat Capitat Governmental  Governmental
Fund Settlement Reseive Funds Funds
ASSETS: i
Cash and cash equivalents $ 3,631,390 $ 1,615,526 $ - $ 1,524,238 $ 6,771,154
Due from federal and state governments 289,996 634,375 824,37
Property taxes receivable, net 2,834,552 2,834,552
Other receivables, net 146,895 146,895
Due from other funds 110,585 1,788,699 610,083 2,500,367
TOTAL ASSETS $ 7,013.418 $ 1615526 §1,788690 § 2668696 $ 13,086,339
LIABIHITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 400,250 $ - $ - $ 118380 $ 518,630
Accrued expenses 686,254 686,254
Due to other funds 2,308,782 110,585 2,509,367
Uneamed revenue 2,326,031 504,494 2,830,525
TOTAL LIABILITIES 5.811,317 - - 733,459 6,544,776
FUND BALANCES :
Restricted - 1,615,526 1,788,699 1,835,237 5,339,462
Committed 4,102,101 1,102,101
Unassigned 100,000 100,000
TOTAL FUND BALANCES 1,202,101 1,615,526 1,788,699 1,935,237 6,541,563
TOTAL LIABILITIES AND FUND BALANCES “§ 7,013,418 _§ 1615526 § 1,788,600 _§ 2,668,605
Amounts reported for governmental activities in the Statement of Net Position differ because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported In the funds. 20,335,708
Long-term ilabilities are not due and payable in the cusrent
period and therefore are not raported in the funds. (54,585,803)
Uneamed revenues (net of an allowance for uncoliectibles)
are recordad in the funds, but are not defamed under the
measurement focus employed in the Statement of Net Position. 2,285 345
Deferred bond issuance costs and other debt charges resulting
from issuance of bonds. These charges have been included
in the Statement of Net Pasition. 36,884
Accrued interest on long-term tiabilities have been included in
the govemnmental activities in the Statement of Nat Position. {202,643)
Net Position of Governmental Activities {A-1) $(25,586,946)

See Notes to Financial Statements
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CIY OF CENTRAL FALLS B-2

Statement of Revenues, Other Financing Sources , Expenditures,
Other Financing Uses and Changes in Fund Balances

Governmental Funds
For the year ended June 30, 2013
Retirees Other Total
General Supplemental Capital Governmental  Governmental
Furnd Settlement Reserve Funds Eurkds
REVENUES
General property taxes $13546519 § - 8 - $ - $13,548.519
Interest and investment income 4 20,018 1,070 21,092
Intergovernmentat 2,726,709 705,456 3,432,165
Fees/non-tax income 1,303,732 1,303,732
Other revenues 178,280 16,914 195,194
Total revenues 17,755,244 20,018 - 723,440 18,498,702
EXPENDITURES
Current;
General government 2,142,041 573,301 2,715,342
Public safety 6,268,684 535,910 212,989 7,017,583
Public works 1413477 1,413,177
Public education 111,835 111,835
Public recreation 167,617 4,688 172,305
Contingency 375,472 3rs4ave
Employee benefits 533,192 533,182
Retirement 2,307,434 2,307,434
Debt service:
Principal and interest 2,592,892 2,692,892
Capital: :
Capital expenditures 646,324 124,227 770,861
Total expenditures 16,558,668 535,910 - 915,205 18,009,783
Excess of revenues over (under) expenditures
before other financing sources (uses) 1,196,576 (515,892) - (191,765) 488,919
Other financing sources (uses)
Payments made by State for receivership costs 381,869 381,869
Gain from remeasurement of abilities in bankruptey 41,360 41,360
Transfers in 2,356 1,788,699 - 1,781,055
Transfers out {1,788,699) _ {2,356) (1,791,055)
Net other financing sources {uses) {1,363,114) - 1,788,600 (2,356) 423,229
Excess {deficlency) of revenues and other sources
over expanditures and other financing {uses} (166,538) {515,892) 1,768,698 {194,121) 912,148
Fund balance - beginning of the year, as restated 1,368,638 2,131,418 - 2,120,358 5,629.415
Fund baiance - end of the year $ 1!202!101 $ 1!615E526 $ 1,788,699 $ 1,935,237 $ 6,541,563
See Notes fo Financial Statements
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CITY. QF CENTRAL FALLS B-3

Recongciliation of the Statement of Revenues, Other Financing Sources,
Expenditures, Other Financing Uses and Changes in Fund Balances
of Governmental Funds (B-2) to the Statement of Activities {A-2)
For the year ended June 30, 2013

Net Change in Fund Balances - Total Governmental Funds {B-2) $ 912,148

Governmental funds report capital outlays as expenditures.

However, in the statement of activities the cost of those assets

is allocated over their estimated useful lives and reported as

depreciation expense. This is the amount by which depreciation

and loss on disposals exceeded capital outlays in the current period. {4,245,925)

The issuance of long-term debt provides current financial resources to

governmentai funds, while the repayment of the principal of long-term

debt consumes the current financial resources of governmental funds.

Neither transaction, however, has any effect on net position.

This amaount is the net effect of these differences. 1,036,621

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in governmental funds. 113,379

Some expenses in the statement of activities do not require
the use of current financial resources and, therefore, are
not reported as expenditures in goverrmental funds. {18,998)

Change in Net Position of Governmental Activities in the Statement of Activities (A-2) $ (2,202,875)

See Notes to Financial Statements
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CITY OF CENTRAL FALLS
Statement of Fiduciary Net Position

Fiduciary Funds
June 30, 2013
Pension
Trust Agency
Funds Funds
ASSETS
Cash and cash equivalents - $ 32,629
Investments:
Group annuity contracts 5,637,254
Other receivables 32,977
TOTAL ASSETS 5,670,231 $ 32,629
LIABILITIES - $ 32,629
NET POSITION
Held in Trust for pension benefits 5,670,231
See Notes fo Financial Statements
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COY OF CENTRAL FALLS

Statement of Changes in Fiduciary Net Position

Fiduciary Funds
For the year ended June 30, 2013

ADDITIONS:

Contributions

Investment income
Total additions

DEDUCTIONS:
Benefits paid to retirees
Other expenses
Yotal deductions
CHANGE IN NET POSITION
Net Position - beginning, as restated

Net Pasition - ending

Pension
Trust
Funds

2,662,800
177,602

2,840,692

2,334,585
27,012

2,361,597

478,995

5,191,236

5,670,231

See Notas to Financial Statements
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Cily of Central Falls was founded in 1895. The City is governed largely under the Home Rule Charter,
which was revised on June 19, 2007, In some matters, including the issuance of short and long-term debt, the City is
govemed by the general laws of the State of Rhode Island. The City operated under a Mayor/City Council form of
Government. Pursuant to Chapter 9 bankruptcy protection proceedings initiated in 2011, the Administrative and
Finance Officer {AFO} has been appointed for the City of Central Falls. The AFO has the authority to exercise any
function or power of any municipat officer of the City. The Cily provides the following services as authorized by its
charter: Public Safety {police, fire, fraffic safety, inspections, zoning and buiding), Public Works (recreation,
sanitation, highway and streets, engineering and building maintenance), Public Recreation, Schools, and General
Administrative Services.

The City complies with generally accepted accounting principles (“GAAP™. GAAP includes ail relevant
Governmenial Accounting Standards Board {GASB) pronouncements. The accounting and reperting framework
and the more significant accounting policies are discussed in subsequent subsections of this Note.

As a general rule the effect of Inter-fund activity has been eliminated from the government-wide financial
statements.

Recently Issued Accounting Standards
The following new accounting pronouncements were implemented in the year ended June 30, 2013:
v GASB Statement No. 60 — Accounting and Financial Reporting for Service Concession Arrangement.

v GASB Statement No. 61 — The Financial Reporting entity: Omnibus an amendment of GASB
Sfatements No. 14 and No. 34.

v  GASRE Statement No. 62 — Codification of Accounting and Financial Reporting Guidance Contained in
Pre-November 30, 1989 FASB and AICPA Pronocuncements.

v (GASB Statement No. 63 — Financial Reporting of Deferred Qutflows of Resources, Deferred Inflows of
Resources, and Net Position.

v GASB Statement No. 66 — Technical Carrections — An Amendment of GASB Statements No. 10 and
No. 63.
The City will adopt the following new accounting pronouncements in future years:

v GASB Statement No. 65 — Hlems Previously Reported as Asseis and Liabilities, effective for the fiscal
year ending June 30, 2014.

v GASB Statement No. 67 — Financial Reporting for Pension Plans — An Amendment of GASB
Statement No. 25, effective for the fiscal year ending June 30, 2014,

v GASB Statement Mo. 68 — Accounting and Financial Reporting for Pensions - an Amendment of
GASB Statement No. 27, effective for the fiscal vear ending June 30, 2015,

v GASBE Statement No. 69 ~ Government Combinations and Disposals of Government Operations,
effective for the fiscal year ending June 30, 2015.

{CONTINUED)
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LIy OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Recently Issued Accounting Standards (Continued)

v GASB Statement No. 70 - Accounting and Financial Reporting for Nonexchange Financial
Guarantees, effective for the fiscal year ending June 30, 2014.

v GASB Statement No. 71 — Pension Transition for Contributions Made Subsequent to the
Measurement Date — An Amendment to GASB Statement No. 68, effective for the fiscal year ending
June 30, 2015.

The impact of these pronouncements on the City’s financial statements has not been determined.

Reporting Entity

In evaluating how to define the City for financial reporting purposes, management has considered all potential
component units. The decision to include a potential component unit in the reposting entity was made by applying
the criteria set forth in GASB Statement No. 61. Under GASB Statement No. 61, a legally separate entity is
required to be included as a component unit if it is fiscally dependent upon the primary government and there is a
firancial benefit or burden refationship present. The primary government is financially accountable if it appoints
the voting majority of the organization's goveming board and (1) it is able to impose its will on that organization or
{2) there is a potential for the organization to provide specific financiat benefits to, or impose specific financial
burdens on, the primary government. A potential component unit has a financiat benefit or burden relationship
with the primary government if, for example, any one of the following conditions exists:

a The primary government is legally entitled to or can otherwise access the organization's resources,

b. The primary government is legally obligated or has otherwise assumed the obligation 1o finance the
deficits of, or provide financial support to, the orgenization.

c. The primary government is obligated in sorme manner for the debt of the organization.
The following entitios were considered for classification: as component units for fiscal year 2013:

Central Falls Redevelopment Agency
Central Falls Housing Authorlty

Central Falls Detention Facility Corporation
Central Falls School! District

Although Central Falls Redeveiopment Agency meets certain criteria of the tests previously listed, it is
deemed not 1o have separate legal siatus apart from the City. As a resull, the financial data of this entity has been
included as non-major special revenue fund within the City's financial statements.

The remaining entities noted above did not meet the criteria to be reported as either blended or discretely
presented component units and as such they have not been included in the financial reporting entity.

(CONTINUED)
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cantinued)
Basis of Presentation
Government-wide Financial Statemenis

The statement of nei position and statement of activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds. The statements
distinguish between governmental and business-type activities. Governmentat activities generally are financed
through taxes, intergovernmental revenues, and other non-exchange revenues. Business-type activities are
financed in whole or in part by fees charged to external parties for goods or services,

Governmental Fund Financial Stafements

Governmental fund financial statements of the reporting entity are organized into funds each of which is
considered to be separate accounting entities. Each fund is accounted for by providing a separate set of self-
balancing accounts which constitute its assets, Habilities, fund balance, revenues, and expenditure/expenses. For
financial statement purposes an emphasis is placed on major funds. A fund is considered major if it is the primary
operating fund of the City or meets the following criteria:

(a) Total assets and deferred outflows of resources, liabilities and deferred inflows of
resources, revenues, of expenditures/expenses of that individual governmental or
praprietary fund are at least 10 percent of the correspanding total for alf funds of that

category or type,
and

(b) Total assets and deferred outflows of resources, liabiliies and deferred inflows of
resources, revenues, or expenditures/expenses of the individual governmental or
proprietary fund are at least 5 percent of the comesponding tfotal for all governmental and
proprielary funds combined.

The governmental funds of the City are described below:

Governmental Funds

Genera! Fund

The General Fund is the primary operating fund of the City and is always classified as a major fund. ltis
used to account for alf activities except those legally or administratively required to be accounted for in other funds.

Speci venue Fu

Special Revenue Funds are used to account for and report the proceeds of specific revenue sources that
are restricted or committed to expenditures for specified purposes other than debt service or capital projects.

Capital Project Funds

Capltal Project Funds are used to account for and report financial resources that are restricted,
committed, or assigned to expenditure for capial outlays, including the acquisition or construction of capitat
facilities and other capital assets.

(CONTINUED)




CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Permanen Funds

The Permanent Funds account for assets held by the City pursuant to trust agreements. The principle
portion of this fund type must remain intact, but the earnings may be used to achieve the objectives of the fund.

Propri n

Proprietary funds are used to account for business-ike activities provided to the general public. These
activities are financed primarily by user charges and the measurement of financial activity focuses on net income
measurement similar to the private sector. The City of Central Falls, Rhode Island currently does not have any
funds that meet the definition of Proprietary Funds.

Fiduciary Funds (not included in government wide statements)

Agency Funds

Agency funds account for assets held by the City in a purely custodial capacity. The reporting
entity includes one agency fund (Unclaimed Estates). Since agency funds are custodial in nature (i.e.
assets equal liabililies), they do not involve the measurement of results of operations.

ension und
Pension trust funds are used to account for resources legally held in trust for the payment of
pension benefils.
Major Fund's
The City presents the following funds as major funds:
General: See above for description
Special Revenue: Retirees Supplemental Settlement
Capital Project: Capital Reserve

Retirees Supplemental Settlement

During the bankruptcy, a Settlement and Release Agreement was made between Robert
G. Flanders, Jr. (the Receiver), the State of Rhode Island Department of Revenue, the Central
Falls Police Retiress Association Inc., the Central Falls Firefighter Retirees Association, and
various Central Falls refirees, or the surviving spouse or beneficiary of a retiree, under one or
more pension plans established for such retirees. The agreement provides supplemental
payments from a $2.6M State appropriation to participating retirees and newly added participating
refirees commencing in fiscal year 2012 and ending in July 2016. The payments are made once
per year, the first being due within 30 days of the receipt of the appropriation from the State (June
2012) and in the month of July beginning in fiscal 2013 through fiscal 2016. The appropriation and
setiement payments are made from a restricted fund separate from the General Fund.

(CONTINUED)
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Major Funds (Gontinued)

Capita! Reserve

On July 27, 2012, the U.S. Bankruptcy Coust approved the *Fourth Amended Plan for the
Adjustment of Debts of the City of Central Falls, Rhode Istand” which states that “in the event that
the City experiences an operating surplus at the end of a fiscal year, any surplus in excess of fifty
thousand ($50,000) dollars will be deposited into the City's Capltal Fund” (i.e. Capital Reserve).
These “excess" funds will be used for various caplital expenditures of the City.

Measurement Focus

On the government-wide Statement of Net Position and the Statement of Activities both governmental and
business-like activites are presented using the economic resources measurement focus as defined in item {b)
below.

in the fund financial statements, the “current financial resources” measurement focus or the "economic
resources” measurement focus is used as appropriate:

{a) All governmental funds utilize a "current financial resources” measurement focus and the modified
accrual basis of accounting. Only current financial assets and llabilities are generally included on
their balance sheets. Their operating statements present sources and uses of measurable and
available financial resources during a given period {usually 60 days). These funds use fund
balance as their measure of availabie spendable financial resources at the end of the period. The
City considers property taxes as available if they are collected within 60 days after year end.

(b} The proprietary fund and pension trust funds utilize "economic resources™ measturement focus.
The accounting objectives of this measurement focus are the determination of net income,
financial position and cash flows. All assets and liabiliies (whether current or noncurrent)
associated with their activities are reportad. Fund equity is classified as net position.

(c) Agency funds are not involved in the measurement of results of operations; thersfore,
measurement focus is not applicable to them.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities both governmentat and
business-ike activities are presented using the accrual basis of accounting. Under the accrual basis of accounting,
revenues are recognized when earned and expenses are recorded when the liability is incurred or economic asset
used. Revenues, expenses, gains, losses, assels, and liabifiies resulting from exchange and exchange-like
transactions are recognized when the exchange takes place.

in the fund financial statements, governmental funds are presented on the modified accrual basis of
accounting. Under this modified accrual basis of accounting, revenues are recognized when "measurable and
available”. Measurable means knowing or being able to reasonably estimate the amount, Available means
collectible within the current period or scon enough thereafter {usually 60 days) to pay cument Habilities.
Expenditures (including capltal outiay) are recorded when the related fund liability is incurred, except for general
obligation bond principal and interest which are reported when paid.

(CONTINUED)




CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Accounting (Continued)

All proprietary funds, agency funds, and pension frust funds utilize the accrual basis of accounting. Under
the accrual basis of accounting, revenues are recognized when eamed and expenses are recorded when the
liability is incurred or economic asset used,

Amounts reported as program revenues include charges to customers or applicants for goods, services or
privileges provided and operating grants and contributions, All other sources of revenue are reported as general
revenues rather than as program revenues. Likewise, general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services in connection with the proprietary fund's principal
operation.

Budgets

Budgets were adopted in accordance with Home Rule Charter requirements. Annual appropriated budgets
are adopted for the general fund. Generally annual appropriations lapse at fiscal year-end. Projectdength financial
plans are adopted for all capital projects funds.

Encumbrances represent commitments related to unperformed contracts for goods or services. Open
encumbrances are reported as restricted, committed or assigned, and should not result in separate display of the
encumbered amount within those classifications. Encumbrances outstanding al year end do not constitute
expenditures or liabilities under GAAP because the commitments will be honored during the subsequent years.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and
liabilities at the date of the financial statements, and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those esfimates.

Assets, Liabilitias, and Fund Equity

Gash

Cash and cash equivalents are carried at cost. Cash equivalents are all highly liquid investments with a
maturity of three months or less when purchased. Substantially, all of the City’s cash and cash equivalents are held
in public deposit institutions, except for $1,150 in unsecured petty cash.

Investments

The Cily invests in various fypes of investments, which are stated al fair value. There are no investments
reported at amortized cost. State statutes authorize the City to invest in obligations of the U. S. Treasury, commaercial
paper, corporate bonds and repurchase agresments,

(CONTINUED)
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}
Assets, Liabliities, and Fund Equity (Continued)
Accounts Receivable

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet
received. Aliowances for uncoltectible accounts receivable are based upon historical trends and the periodic aging
of accounts receivable. The allowance for uncollectible property taxes amounted fo $850,000 at June 30, 2013,
Major receivable balances for the governmental activities include property taxes (95% of balance) and other
receivables (5% of balance).

In the fund financial statements, material receivables in governmental funds include revenue accruals
such as property taxes and grants and other similar intergovernmental revenues since they are usually both
measurable and available. Non-exchange transactions collectible but not available are deferred in the fund
financial statements in accordance with modified accrual, but not deferred in the government-wide financial
statements in accordance with the accrual basis. Proprietary fund material recelvables consist of all revenues
earned at year-end and not yet received. Allowances for uncollectible accounts receivable are based upon
historicat trends and the periodic aging of accounts receivable.

Prepaid ltems

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid ifems.

Accounts Pavable
Accounts payable balances consist primarily of payables to vendors.

Shott-Term Intetfund Receivables/Pavables

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as "due from other funds” or "due to other funds"
on the balance sheet.

Pro as

The City s permitted by State Law to levy property taxes. The City's property taxes are levied on July 1 on
assessed value of property as listed on the previous December 31. Taxpayers have an option to pay quarterly
installments. Property taxes attach as an enforceable lien on real and personal property as of the date of assessment.
Taxes assessed on motor vehicles and trallers represent an excise tax and do not constitute a tien. Uncollected
property taxes are stated at the amounts originally assessed and do not include interest or penalties which may be
assessed at the time of collection. The tax rate of the city is established by the City Councll. Property tax revenues
are recorded in accordance with the modified accrual basis of accounting in the governmentai funds. Within the
government-wide statements property taxes are recognized as revenue in the year for which they are levied. In May
2002, the City Council passed an ordinance authorizing the levy of a non-utilization penalty tax in accordance with R|
General Laws Chapler 44-5.1.

(CONTINUED)
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Pro Plant a ipment

The accounting treatment over property, plant and equipment {capital assets) depends on whether the
assets are used in governmental fund operations or proprietary fund operations and whether they are reported in
the government-wide or fund financial statements.

Government-Wide S en

In the government-wide financial statements, long-lived assets are accounted for as capital
assets. All capital assets are valued at historical cost, or estimated historical cost if actual is unavallable,
except for donated fixed assets, which are recorded at their estimated fair value at the date of donation.

Capital assets are defined by the City as assels with an initial, individual cost of $5,000 or more
and an estimated useful life in excess of five years,

Infrastructure assets, {(such as sidewalks, curbs, drainage systems, and road improvements)
acquired by the City have been capitalized and reported within the financial statements.

Depreciation of all exhaustible capital assets is recorded, as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net Position.
Depreciation is provided over the assets' estimated useful lives using the straight-line method of
depreciation. The range of estimated useful lives by type of asset is as follows:

Land Not depreciated
Construction in progress Not depreciated
Buitdings and land improvements 20-45 years
Motor vehicles 5-6 years
Furniture & equipment 510 years
Infrastructure 20 years

vernmental F nancial 8

In the fund financial statements, capital assets used in governmental fund operations are
accounted for as capital outtay expenditures of the acquiring governmental fund.

Uneamned Revenues

Funds that are received in advance of being due or receivables which will be collected and included in
revenues of future fiscal years are deferred. In the general fund, uneamed revenues relate to property tax receivables
which are assessed on December 31.

interfun ns
Interfund activity within and among the funds of the City have been classified and reported as follows:

- Reciprocal interfund acfivities:

" Interfund loans are reported as interfund receivables in the lending fund and
interfund payables in borrower funds.

x Interfund services are reported as revenues in the seller fund and as
expenditures or expenses in the purchasing fund.
(CONTINUED)
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CITY OF CENTRAL FALLS

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interfund Transactions {Continued)
- Non-reciprocal interfund activities:

. Interfund transfers are reported in governmental funds as other financing uses in
the funds making transfers and as other financing sou;ces in the funds receiving
fransfers.

s Interfund reimbursements are repayments from the fund responsible for particular

expenditures or expenses to other funds that initially paid for them.
Reimbursements are not displayed separately within the financial statements.

Inter-fund transfers totaled $1,791,055 for the year ended June 30, 2013, representing transfers
to the General Fund from Other Governmental Funds of $2,356 and transfer from the General Fund to
Capital Reserve of $1,788,699.

Net Position/Fund Balance
Government-Wide S
Net position is displayed In three categories:

(a) Net investment in capital assets - Consists of all capital assets, net of accumulated
~ depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, construction, or improvement of

those assets.

(b) Restricted net position - Consists of net position with constraints placed on the use either
by 1) external groups such as creditors, grantors, contributors, or laws or regulations of
other governments, or 2) taw through constitutional provisions or enabling legislation.

(c) Unrestricted net position - All other nel positions that do not meet the definition of
“restricted” or “net investiment in capital assets".

Fund Financj nts

Fund balance is classified as non-spendable, restricted, committed, assigned or unassigned.
These categories are defined below:

« Non-spendabte Fund Balance - includes the amount of fund balance that cannot be spent
because it is either {(a) not in spendable form or {b) legally or contractually required to be
maintained intact. “Not in spendable form" includes items that are not expecied to be
converted to cash within one year.

» Restricted Fund Balance - includes amounts that are restricied to specific purposes.
Fund balance Is reported as restricted when constraints placed in the use of resources
are either externally imposed by creditors, grantors, contributors, or laws or regulations of
other governments, or imposed by law through constitutional provisions or enabling
legistation.

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Net Position/Fund Balance (Continued)

Fund Financial Statements {Continued)

« Commilted Fund Balance - includes amounts that can be used only for the specific
purposes pursuant to consiraints imposed by formal action of the government's highest

level of decision-making authority. Those committed amounts cannot be used for any
other purpose unless the government removes or changes the specified use by taking the
same type of action it employed to previously commit those amounts. The Administrative
and Finance Officer (AFO) currently has the highest levet of decision-making authority for
the City of Central Falls.

o Assigned Fund Balance — includes amounts that are constrained by the government’s
intent fo be used for specific purposes, but are neither restricted nor committed. The
intent should be expressed by (a) the governing body itself or (b) a body (a budget or
finance committee) or official to which the governing body has delegated the authority to
assign amounts to be used for specific purposes. The City does not presently have a
spending policy that has delegated this authority.

¢ Unassioned Fund Balance - Is the residual amount not allocated to any other fund
balance category in the General Fund, and any residual deficit balance of any other
governmental fund,
Application of Funds

The City of Central Falls does not currently have a spending poficy regarding the order in which
restricted, committed, assigned, and unassigned fund balances are spent when more than one amount is
available for the expenditures Incurred. Accordingly, by default, the City is following the policy prescribed by
GASB Statement No. 54 which specifies that fund balance is reduced first by committed, then by assigned,
then by unassigned when expenditures are incurred for purposes for which any unrestricted fund balance
could be used. In all situations, the City considers resiricted fund balance to be used first when availiable and
when expenditures are incurred that meet the requirements of the restricted fund balance.

Surpl

On July 27, 2012, the U.S. Bankruptcy Court approved the “Fourth Amended Plan for the
Adjustment of Debts of the City of Central Falls, Rhode Island” which, among other things, states that “in
the event that the City experiences an operating surplus at the end of a fiscal year, any surplus in excess
of fifty thousand {$50,000) doflars will be deposited into the City’s Caplital Fund® (Capital Reserve).

Compensated Absences

Employees are granted vacation and sick leave in varying amounts. Upon retirement, termination
or death, employees are compensated for unused vacation at their current rate of pay. The amount
recorded is the unused days earned at the current rate of pay. For govemnmental activities the general
fund is used to record this liability if it is expected to be liquidated with expendable available resources,
otharwise this liability is recorded in the government-wide financial statements.

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
Reconciliation of Government-wide and Fund Financial Statements

The governmental fund balance sheet includes reconciliation between fund balance ~ fotal governmental
funds and net position — governmental activities as reporied in the govemment-wide statement of net position.
One element of that reconciliation explains that "long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds.” The details of this $54,585,803 difference are as follows:

Bonds Payabe .......cvueeveieninsie i et ssae e $ 17,730,000
Net pension benefit obligation..........cccumnniieniininn 30,393,625
Net other post-employment benefit obligation.................. 2,702,591
Compensated abSences ..........ccociecveerirercsncarrnniessaness 162,391
DUB 10 SUEER.....cve e reerericrt e rrssssessrevonsesneeenmremsaesssnmnen 3,228,025
General unsecured claims —~ Class 16.......coccvccecicreaene, 307,860
Capital lease payable..........coccieninerisninrericrssesissenin 61.311

TOMAL...coveiererervrses s resnecsassesssastanssenssabessansessessasmsnnrsssarens £.54.585.803

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues,
Expenditures, and Changes in Fund Balance and the Government-wide Statement of Activities

The governmental fund statement of revenues, expenditures, and changes in fund balances includes
reconciliation between net changes in fund balances — total governmental funds and changes in net position of
governmental activities as reported in the govermment-wide statement of activities. One element of that
reconciliation explains that “Governmental funds report capital outiays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their useful lives and reported as depreciation expense.” The
details of this $(4,245,925) difference are as follows:

Capital outlays (net of diSposSals)... c...cvrvcereneracriene $(2,071,173)
Depreciation BXPENSe ... rmsrrssivississsrsis s 2,174
Net adjustment..........ov s $(4.245.925)

Another element of that reconciliation states that “the issuance of long-term debt provides current financial
resources to governmental funds, while the repayment of the principal of long-term debt consumes current
financial resources of governmental funds. Neither transaction, however, has any effect on net position.” The
detalls of this $1,036,521 difference are as follows:

DebtinCreased... c........cveverseneseesssrenmnsesesseresesrsesnens $(1,259,022)
Debt repayments ... . 2295543
Net adjUSIMENL..........c.oovmmmimiins $1.036.521

Another element of that reconciliation states that “revenuss in the statement of activities that do not
provide current financial resources are not reporied as revenues in governmental funds.” The detalls of this
$113,379 difference are as follows:

Uneamed revenue — beginning........c.u.vmiocin $(2,171,968)
Unearned revenue — ending .........ccoccvvinririssmsrennas 2.285
Net difFErence ........cccoeeiiieeecrcrrnsseesseeiseseseracravssrens $ _113.378

(CONTINUED)
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SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES (Continued)

Explanation of Certain Differences Between the Governmental Fund Statement of Revenues, Expenditures, and
Changes in Fund Balance and the Government-wide Statement of Activities (Continued)

Another element of that reconciliation states that “some expenses in the statement of activities do not
require the use of current financial resources and, therefore, are not reported as expenditures in governmental
funds.” The details of this $(18,998) difference are as follows:

Change in accrued interest and bond issuanca costs £(18,998)

BUDGETARY AND LEGAL COMPLIANCE

Budgets

All agencies of the City submit requests for appropriation to the City's finance director {currently to the
Administrative and Finance Officer). These requests include information on the past years, current year's estimates
and requested appraopriations for the next fiscal year. In accordance with the City's Fourth Amended Plan, dated July
27, 2012, the City's elected officials, and any fiduciary acting with the powers of elected officials, shall keep the Cily's
budget in balance through June 30, 2017, the term of the Pian.

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditures of funds are recorded in order to preserve that portion of the applicable appropriation, is employed in
the General Fund Budgst. Encumbrances do not constitute expenditures or liabilities.

Excess of Expenditures Over Appropriations

For the year ended June 30, 2013, expenditures exceeded budget at the department level as follows:

Department __Excess _
Board of Canvassers $ 21,081
Legal $ 34484
City Property $ 311,850
Fire Department $ 235483
Probate Court $ 3,500
Highway Department $ 90,342
Public Works $§ 23119
Public Education $ 46,803
Recreation $ 9,994

(CONTINUED)
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BUDGETARY AND LEGAL COMPLIANCE (Continued)

The General Fund's reconciliation between the budgetary basis and modified accrual
(GAAP) basis of accounting is as follows:

Total budgetary revenues and other financing sources $ 17,576,065
Reclassification of:
Property tax revenue- sixty day rule 549,207
Prior years properly tax revenue - sixty day rule (334,750)
Payments made by State for receivership costs 381,869

Revenue from various special revenue funds combined
with General Fund per GASB 54 requirements:

Fire equipment 8,438
Total GAAP revenues and other financing sources $ 18!180.829
Total budgetary expenditures and other financing uses $ 16,618,953

Reclassification of:
Receivership cosls 381,869
Encumbrances cutstanding as of June 30, 2013 (552,804)
Encumbrances outstanding as of June 30, 2012 79,439

Expenses and transfers of various special revenue funds
combined with General Fund per GASB 54 requirements:

Fire equipment 25,092
Police vehicle maintenance $,309
Transfer to capital reserve fund, not part of budget 1,788,699
Total GAAP expenditures and other financing uses $ 18,347!367
Bonds and Notes Escrow System

The Rhode Island, Generai Assembly, when creating the Central Falls Review Commission, authorized an
escrow system to receive and hold revenues to pay bonds, notes and refated interest. At June 30, 2013, the fund had
a balance of $1,710. In accordance with state law, the Ceniral Falls Review Commission was deactivated in October
2000, after the City met the statutory requirements of: (1} completing a period of three consecutive fiscal years in
which no operating deficit had been incurred; and (2) the City's total debt no longer exceeded one hundred percent
{100%) of the City’s revenues from its own sources.

Maximum Aggregate Indebtedness

The City's legal debt limit as set forth by Rhode Island General Law 45-12-2 Is limited to three percent of total
assessed property value. As of June 30, 2013, the City was in compiiance with this law.

DEPOSITS AND INVESTMENTS
Deposits

Deposits are in various financial institutions and are carried at cost, which approximates market vaiue.
The carrying amount of deposits is separately displayed on the balance sheet as “Cash” and includes $1,150 of

petty cash.

(CONTINUED)
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3.

DEPOSITS AND INVESTMENTS (Continued)
Depasits (Continued)

At June 30, 2013, the camying amount of the City's deposits was $6,803,783 and the bank balance was
$7.413,450, of which $438,864 was covered by federal depository insurance and the remaining bank balance of
$6,974,586 was collateralized by the financial institutions and/or third parties in the name of the Clty.

Investments

At June 30, 2013 the City's investments totaled $5,637,254 {all of which are held in its Fiduclary Funds)
and consisted of the following:

Fair Interest
Value Rate Maturity Rating
Group annuity cOntracts ..........ceeereireinees $5,637.254 n/a n/a nia

The Group Annuity Contract is &n insurance contract issued by John Hancock Life Insurance Company.
Contributions to or withdrawals from the Contract are made to the Pension Participating Segment of John
Hancock's General Investment Account. Invesiments in the General Account are unallocated assets of John
Hancock and back all of its general obligations. The Pension Parlicipating segment of the General Investment
Account of the John Hancock contains primarily fixed income investments. Currently, approximately eighty nine
percent (88.5%) of the invested assets are corporate and government notes and bonds and morigages with
varying terms to maturity.

Investment earnings of the Pension Participating Segment of John Hancock's General Account are
apportioned each December 31* and are reflected in the rate credited to the fund maintained under the Contract.
The fund is maintained at book value. To report the contact at estimated fair value at June 30, 2013, a market
value adjustment was applied which results in a reasonable approximation of fair value. The fair value of John
Hancock’s contracts is daemed to be "Level 3" or "unobservable” since the assets in the General Account are not
publicly traded. Unobservable inputs are developed based on the best information avallable in the
circumstances which might include the General Account's own data.

Investment securities are exposed to various risks such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, & is at least reasonably possible that changes in the
values of investment securities could occur in the near term and such changes could materially affect the amount
reported as net position available for pension benefits.

Interest Rate Risk

As noted above, the City's investments are held in group annuity contracts. These invesiments do not
specify an interest rate rather the rate of return Is dependent on operating results and economic conditions.

Concentration of Credit Risk

At June 30, 2013 the City had a diversified porifolio and was not deemed to be concentrated in any one
nvestment category. Although the investments were held in group annuity contracts, these investments were in a
wide range of companies and various industries enabling the City to minimize its risk.

Custodial Credit Risk

Custodial credit risk is the risk that i the event of financial institution failurs, the City's deposits and/or
investments may not be retumed. The City does not believe that ## has a significant custodial credit risk as
substantially all Investments securitias are registered and held in the name of the City, The City also ensures that
all deposits be placed in financial institutions that are FDIC insured, and rated *well capitalized”.

{CONTINUED)
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4. FINED ASSETS

Activity for governmental activity capital assets is summarized below:

Balancas
June 30, 2012 Balances
(zs restated) Additions Peletions June 30, 2013
Governmental activity fixed assefs:
Land (not being depreciated) $ 670,850 $ - 3 17,420 $ 653,430
Buildings and land improvements 42,852,243 412,448 3,955,111 39,309,580
Motor vehicles 2,840,126 315,884 224,544 2,940,466
Equipment 1,041,819 42,219 212,211 1,771,827
Infrastructure 12,346,142 - - 12,346,142
Total cost 60,660,180 770,551 4,409,286 57,021,445
Less: accumulated depreciation
Buildings and land improvements (21,024,798} (1,738,504) {(1,130,976) {21,632,326)
Motor vehicles (2,493,590) (156,698) {224,544) (2,425,744)
Equipment (1,520,346) {173,612) {212,042) (1,481,916)
Infrastructure (11,039,813) (105,938) - (11,145,751)
Total accumulated depreciation (36,078,547} {2,174,752) {1,567,562) {36,685,737)
Not fixed assets $ 24581633 § !15404.201 2 $ 2,841,724 $ 20,335,708

Infrastructure assets, (such as sidewalks, curbs, drainage systems, and road improvements) have been
capitalized and reported within the government-wide financial statements.

Deletions of $2,841,724 represent loss on disposal of capital assets, consisting primarily of Community
Cender and two School buildings.

Depreciation expense was charged to the following functions/programs of the City:

Governmental activities:

General governmMEnt............coiinnism s
PUBIC SBFELY....cv.eececeeeeerresresssseenscessssrnssissssasssssssssiessssasasen
Public wWorks........cccornmevninerion
Public recreation ........c.ccmeevare
PUDBIIC @QUCAHION. ... cviivrecrrrarsarserirsssnsanissnsrssiessasimssnsssanens

5 UNEARNED REVENUES

General Fund unearned revenues relate to revenue that is measurable but not available. General Fund
unearnad revanues are summarized as follows:

Property taxes receivable, net .........cccconvvececrerecnee $2,834,552
Less: current year 60 day accrual..........ccivieiceneninns (549,207)
2013 tax levy (fiscal 2014 revenue) collected during
fiscal year ended June 30, 2013 ervricimniniineniuens . AD686
Total General Fund uneamed revenue........... $2,326,031

Other Governmental Funds unearned revenues totaling $504,494 relate to grant funds received but not
earned.

{CONTINUED)
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6.

LONG-TERM DEBY
General Obfigation Bonds and Other Debt

The City issues general obligation bonds to provide funds for the acquisition and construction of major capital

facilities. In addition, general obligation bonds have been issued to refund general obligation bords.
General obligation bonds are direct obligations and pledge the fult faith and credit of the City.

Schedule of long-term debt by purpose is as follows:

Amount Percent

General obligation Bonds.......ciciineniisisee, $ 5,425,000 10%
General obligation municipal bonds..........ccmnnciisninn 7,360,000 13%
RIHEBC revenue bonds .. Crervesrsnremstesnsesssensennenseearssaren 4,945,000 9%
Capital LBases.........curirimmcssmimmnssssnssssnsessrssnissssasssmsssarsans 0%
Net pension obligation (NPO)......c.crimnmieriessnemcinsenen 30,393,625 56%
Net OPEB obligation (NOO) ...........cccomcimmmrimimencisinnn 2,702,591 5%
DUe 10 STALE.......co ettt st st a s s s s e amaseres 3,228,026 6%
General unsecured claims — Class 16......covveiviiicciicininn. 307,860 1%
Compensated abSONnCe........cccovremrenrer s 0%
TOERE .....covvveivrrvirrrsnrasecnsasmessassesstasiassesssnsmarnanassesasaressnresrens §54.585.803 _ _ 100%
Schedule of long-term bond and lease requirements:
Year ending
June 30, Eringipal Interest Total
2014t s st $1,639,641 § 921,038 $2,560,679
L) I T OO RSDRR 1,690,426 831,865 2,522,291
..t 1 1 U POO PO NSO O PR 1,746,244 738,029 2,484,273
.01 3 ¥ OO O SOUR Rt 1,780,000 635,523 2,415,523
2048 e et st s b i 1,835,000 529,641 2,364,641
2019-2023....cc e et s §5,620,000 1,292,761 6,912,761

Capital Loases

3,857,185

The City has entered into a lease agreement as lessee for financing the acquisition of vehicles and
equipment. This lease agreement qualifies as a capital lease for accounting purposes and, therefore, has been
recorded at the present value of their future minimum lease payments as of the inception date.

(CONTINUED)
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LONG-TERM DEBT (Continued)
Capital Leases (Continued)

The assets acquired through capital leases are as follows:

Govermnmental
Activit
Asset:
Vehicles and equipment ... vceiveerere e $201,501
Less: accumulated depreciation........ceremrerreresnsienns {161,201}
Tolal ... e $ 40300

Amortization of assets acquired under capital leases is included in deprecietion expense for the year ended
Jure 30, 2013.

The future minimum lease obligations and the net present value of these minimum iease payments as of
June 30, 2013 were as follows:

Year Ending June 30 Total
2014 .o e $ 22,003
20105 s bt 22,093
2016........ toeurorsrransasasenesnerassarenesarasarane 22003

Total minimum lease payments ................. 66,279

Less: amount representing interest .............. 4,968

Present value of minimum lease payments $61.311

Duae to State

Due to State of $3,228,025 at June 30, 2013 represents amount due io the State of Rhode Island for
recelvership costs paid by the State. During fiscal 2013, legislation was passed by the State of Rhode Island allowing
the City to repay the State over a period of time for these costs. In accordance with the City's banknuptcy documents,
progress payments are budgeted to commence in fiscal year 2017 with the final payment due by the end of fiscal year
2021.

(CONTINUED)
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LONG-TERM DEBT (Continued)

General long-term debt consists of the long-term liabilities that are not recorded as fund liabilities. Amounts are as follows:

Maturity Cutstanding
Dateofissue  Date Amountofissue InteresiRate June 30,2012  Additions Daduyctions

Outstanding Current
Junedd 2013 Portion

Genaeral cbligation bonds 7/15/1999 B/M15/2020 $  12,000000 50%625% $ 6,060,000 $ 635000 $ 5425000 $ 665000

General obligation municipal bonds 10172007 752027 8,700,000 4.0%55% 7,680,000 320,000 7,360,000 340,000

RIHEBC ravenuea bonds 8152007 4112027 1,300,000 4.25%-5.00% 1,115,000 50,000 1,085,000 55,000

RIHEBC revenue bonts 8129:2010 5/5/2020 750,000 5.39% 665,000 85,0600 580,000 85,000

RIHEBC revenus bonds 643012010 5/5/2020 4,250,000 6.00% 3,775,000 475,000 3,300,000 475,000

Capital leases 415072009 TI572013 201,501 5.00% 83,404 22,093 61,311 19,641
Total bonds and leases 19,378,404 $ - 1,587,093 17,791,311 1,639,641

Accrued compensated absences 164,895 332,353 334,657 162,391 162,391

Net pension obligation 30,688,474 294,849 30,393,626

Net OPEB obligation . 2,479,595 222,996 2,702,591

Due to State 2,848,156 381,869 3,228,025

Claims payable 65,000 65,000 ™ -

General unsecured claims - Class 16 - 714,416 406,556 ™ 307,860 200,000
Total long-term delst $ 55,622,324 § 1,851,634 $ 2,688,155 $ 54585803 $ 2,002,032

** $65,000 deduction represents reclassification of June 30, 2012 claims payabie balance to Class 16 unsecured claims during fiscal 2013.
*+ £406,556 deduction includes $392,612 gein from remeasurement of lizbilifies in bankruptcy, as recorded in the Statement of Activities.

Total interest paid on general long-term debt for the year ended June 30, 2013 was $1,004,290.

(CONTINUED}
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7. INTERFUND RECEIVABLES AND PAYABLES

Interfund receivables and payables at June 30, 2013 were as follows:

Due from Due to
Other Funds Other Funds
General Fund $ 110585 $ 2,308,782
Capital Reserve Fund 1,788,699 -
Other Governmental Funds 610,083 110,585

$§ 2500367 § 2,500,387

Interfund receivables and payables were eliminated in the govermnment-wide financlel statements.

8. FUND BALANCES

As stated in Note 1, Fund Balance may be classified as one of five categories: Nonspendable,
Restricted, Committed, Assigned, or Unassigned.

At June 30, 2013 Restricted Fund Balance consisted of the following:

Refirees
General Supplemental  Capital Other Gov
Fund Setflement __ Reserve Funds Total

Retirees Supplemental Settlement $ 1,615,526 $ 1,615,526
Capital Reserve $ 1,788,699 1,788,699
CDBG Revolving $ 663753 663,753
UDAG Revolving Loan Fund 35233 35,233
Home 59,201 59,201
ED 396,939 396,939
EDI Community Center 1 1
Grant in Aid 58,306 58,306
Police CARE 24,567 24,567
DARE Program 3 3
Police Speclal Accounts 25,729 25,720
Public Rescue 184,544 184,544
Rural Grants 49 49
Emergency Equipment Replacement 144,400 144,400
Recycling Account 25 25
Channet One 3,759 3,759
Property Development 161,179 161,179
Recreation Capital 4,393 4,393
School Construction 112,712 112,712
Historic Trust 60,444 60,444

Total restricted fund balance $ - $ 1615528 § 1,788,699 $ 1,935,237 $ 5!3395462
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8.

8.

FUND BALANCES (Continued)
At June 30, 2013 Committed Fund Balance consisted of the following:

Retirees
General Supplemental  Capital Other Gov
Fund Settement Reserve Funds Total
Sixty-day property tax collectons
budgeted in subsequent fiscal year § 549,207 $ 549,207
Encumbrances 552,894 552,804
Total committed fund balance $ 1,102,101 _$ ;“_§_i - 8 - m$,1'102i1°1

At June 30, 2013 Unassigned Fund Balance consisted of the following:

Retirees
General Supplemental  Capital Other Gov
Fund Settlement Reserve Funds Total
General Fund $ 100,000 S 100,000
Total unassigned fund balance $§ 100000 $ - 5 - $ - $ 100,000
po ]
Total fund balance %101 $ 1615528 §1.788699 $% 1,935,237 m
EMPLOYEE RETIREMENT SYSTEMS

The City of Central Falls participates in the following retirement plans.

{a) Municipal Employees' Retirement System of Rhode Island (City), an agent multiple-employer
defined benefit plan, which covers substantially all of the City's employees except police officers,
firefighters, and all School Department employees.

H) City of Central Falls Pension Plan.
* The City provides retirement benefits for police officers and firefighters through its
participation in one single-employer defined pension plan, which is reported as a
pension trust fund.

{c) TIAA-CREF and the Employees’ Retirement System of Rhode island administered defined
contribution plan, which covers certain municipal employees participating in MERS.

{a) Municipal Employees’ Retirement System of Rhode Island (City) ~ Defined Benefit Plan

The City of Central Falis participates in the Municipal Employees’ Retirement System of the State of
Rhode Island ("System®), an agent multiple-employer defined benefit ptan.

Effective July 1, 2012, the State administered retirement system was modified {0 include both defined
benefit and defined contribution plan components. General employees participate in a hybrid plan that
combines both a defined bensfit plan and a defined contribution plan.

(CONTINUED)
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EMPLOYEE RETIREMENT SYSTEMS (Continued)
{a) Municipal Employees’ Retirement System of Rhode Island (City)-Defined Benefit Plan (Continued)
Plan Description

All full-time City employees, except police officers, firefighters, and all School Department employees,
participate in MERS, an agent multiple-employer defined benefit plan administered by the Employees’
Retirement System of Rhode island (the “System”). The pian provides retirement, death and disability benefits
and an optional cost of living adjustment (COLA) as outlined in Chapter 45-21 of the Rhode island General
Laws (RIGL). The benefits may be amended by the Rhode island General Assembiy.

Service credits accrued at June 30, 2012 are protected under the Rhode Island Retirement Security
Act. Beginning July 1, 2012, members receive a benefit accrual of 1.0% per year. Effective July 1, 2012 the
retirement age mirrors the Social Security Normal Retirement Age not to exceed age 67. Benefits are based
on the five-year average compensation multiplied by the accumulated service credit percentage. Joint and
survivor retirement benefit options are available,

The plan also provides nonservice-connected disabillity benefits after 5§ years of service; service-
connected disability pensions with no minimum service requirement.

Plan Funding Policy

The funding policy is outlined in RIGL sections 45-21-41, 45-21-42, and 45-21-52 (which can be
amended by the Rhode Island General Assembiy).

Effective July 1, 2012 active non police and fire members must contribute 1% of their annual earnings.

The City is required to contribute at an actuarially determined rate expressed as a percentage of total
compensation paid to the active membership. The rate for the fiscal year ended June 30, 2013 was 11.78%.

Annual Pension Cost

The City’s annual pension cost of $208,127 for MERS was equal to the City's required and actual
contributions for the year ended June 30, 2013.

hree-Y Information
Fiscal Annual Percentage Net
Year Pension Cost of APC Pension
Ending (APC) Contributed Obligation
6/30/13 $208,127 100% $0
6/30/12 $150,782 100% $0
6/30/11 $176,784 100% $0

The required contribution for fiscal 2013 was determined as part of the actuarial valuation performed
as of June 30, 2010. The most recent valuation of the plans within the system was performed as of June 30,
2013. The actuarial methods and assumptions used in those valuations are summarized in the foliowing
tabie.

(CONTINUED)
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EMPLOYEE RETIREMENT SYSTEMS (Continued)

{a) Municipal Employees' Retirement System of Rhode Island (Ciy)-Defined Benefit Plan (Continued)

Summary of Actuarial Assumptions Used in the MERS
June 30, 2010 and June 30, 2013 Valuations

Actuarial Cost Method Eniry Age Nomnal - the Individua! Entry Age Actuarial
Cost methodology is used.

Amortization Method Level Percent of Payroll - Closed
Equivalent Single Remaining 25 years as of June 30, 2010
Amortization Period 22 years as of June 30, 2013
Asset Valuation Method 5 Year Smoothed Market
Actuarial Assumptions:

investment Rate of Retum 7.50%, compounded annually

General Employees
Projected Salary Increases 4.00% to 8.00%
inflation 2.75%

Cost of Living Adjustments are equal fo the average five-year fund asset performance
{percent) greater than 5.5% up to a maximum of 4% - the COLA is to be applied o the first
$25,000 of benefits, indexed over time. COLA is delayed until the leter of Social Security

eligibility age or 3 years after retirement

General Municipal Employees
Participant information (June 30, 2013)

Funded Status of Plan

..............

42 Active; 36 Retired

The schedule of funding progress, presented as required supplementary information following the
notes to the financial statements, presenis muiti-year frend information about whether the actuarial vaiue of
pian assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.

Actuarial
Actuarial Accrued UAAL as a
Vaiue of Liabitity Unfunded Percentage
Assets (AAL) - AAL Funded | Covered | of Covered
Actuariat Valuation {AVA) Entry Age {UAAL) Ratio Payroli Payroll
Date {a) (b (b-a) {a/b) (c) ((b-a)c)
June 30, 2013 $4,852,474 | $7.034,036 | $2,181,562 | 69.0% | $1.880,142 116.0%

The System issues an annual financial report that includes financial statements and required
supplementary information for all of the plans it administers. The reports can be obtained at www.ersri.org.

(CONTINUED)
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EMPLOYEE RETIREMENT SYSTEMS (Continued)
(b) City of Central Falls Pension Plan
Pian Description

All full-time non-civilian police and fire empioyees hired after July 1, 1972 are eligible and must
participate in the private pension plan administered formerly by John Hancock Financial Services until June 3,
2011 and currently by the City of Central Falls. The new plan, entitled the “City of Central Falls Pension Plan®,
aiso consolidates all payments paid to former employees and beneficiaries who retired prior to July 1, 1872
under the “1% Plan®. The plan was restated effective August 1, 2011 and delineates the new pension
benefits as well as disability and death benefits. Specifically, a member may retire and receive normal
retirement benefits if they have accumulated 25 years of service and are at least 57 years of age. Members
eam 2% of their final average base pay for the number of completed years and months of service up to a
maximum of 25 years as of their normal retirement date and 1% of their final average base pay for each
additional year of service after 25 years, up to a maximum of 30 years. The base pay includes regular wages,
longevity payments and holiday pay. The fina! average base pay is the average of the participant's base pay
for the 5 consecutive years of the last 10 years of employment that produce the highest average. After
retirement a participant’s pension benefit is increased annually by 2% (COLA), but the increases are not
compounded. These cost of living adjustments are made effective July 1 foliowing a participant's retirement
date and every July 1 thereafter.

As of June 30, 2013, empioyee membership data related to the pension plan is as follows:

Activa Mmembership ......ccvininenccnscnescessesrensmssssssssne 72
Retirees and beneficianias.........cvvmmererirccecscnsssranns 69

Pension provisions inciude disability and death beneflits. Upon the death of a retired police officer or
firefighter, benefits to the spouse and children will be paid based upon the form of benefit the participant
elected at the time of retirement.

Funding Policy

Periodic empioyer gontributions to the pension plan are determined on an actuarial basis using the
enfry age normal cost method. Employees of the City are required to contribute 9.5% of their gross eamings i
they were an employee of the City prior to the new pension plan starting in December 2011. New members of
the plan are required to contribute 10.5% of their gross earnings to the pension plan. For the year ended June
30, 2013, employee contributions were $353,575. The City is required to contribute at an actuarlaily
determined rate; the current rate is 43.5% of annual covered payroll.

Funded Status of Plan

The required supplementary information which follows the notes to the financiai statements presents
multivear trend information about whether the actuarial vaiue of plan assets is increasing or decreasing over
time relative to the actuarial accrued liability for benefits, Listed below are the details of the funding progress
of the City of Ceniral Falls Pension Plan with a valuation date of July 1, 2013, which was the most recent
report avaitable from the plan.

Actuariai Value of Assets $ 5,544,658
Actuarial Accruad Liability $30,167.669
Unfunded {excess) actuariai accrued Liability = $24,623,011
Funded Ratio 18.4%
Annual Covered Payroli $ 3,849,274
UAAL (excess) as percentage of payroll 638.7%

(CONTINUED)
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EMPLOYEE RETIREMENT SYSTEMS (Continued)
(b) CHty of Central Falls Pension Plan (Continued)
Annual Pension Cost and Net Pension Obligation

For fiscal year ending June 30, 2013, the City’s annual required contribution was $1,913,199 for the
City of Central Falls Pension Plan and actual employer contributions were $2,309,326. The required
contribution was determined as part of the Juiy 1, 2013 actuarial valuation using the entry age normal cost
method. Significant actuarial assumptions included (a) a net investment return of 7.75 percent compounded
annually (b) projected salary increases of 3 percent compounded annually, {c) 2.0 percent per year cost-of-
living adjustments, {d) mortality rates based on the RP-2000 mortality table projected to 2006 using scale AA
with 10-year setback for disabled and (e) retirement after the earlier of age 57 and 25 years of service or 26
years of service. Unfunded actuarial accrued liability is being amortized using the weighted average method
over a 30 year period assuming a 3 percent per year increase. As of June 30, 2013, there were 20 years
remaining.

The City's annual pension cost and net pension obligation for the year ended June 30, 2013 was as
foilows:

Annual required COntribUtion..........cccrveninnermensonssronsnena $ 1,913,199
interest on net pension obligation........ciiniiininn 2,378,357
Adjustment to annual required contribution ... _{2.277.080)
Annual pension Cost ..., 2,014,476
Contributions Made ..o 2
Decrease in net pension obligation.............covieiiieninen {294,849)
Net pension obligation, June 30, 2012 .................... U 74

Net pension obligation, June 30, 2013 ........cccciivvevivnrees

Three-Year Trend Information
Fiscal Annual Percantage Net
Year Pension Cost of AFC Pension
Ending (APC) Contributed Qbligation
6/30/2013 $2,014,476 114.6% $30,393,625
6/30/2012 $2,030,966 125.4% $30,688,474
6/30/2011 $4,056,604 4.2% $31,205,040

The City of Central Falls Pension Plan is a single-employer defined pension plan, which is reported as a
pension trust fund.

(CONTINUED)
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EMPLOYEE RETIREMENT SYSTEMS (Continued)
{c) Employees’ Retirement System of Rhode Island — Defined Contribution Plan
Plan Description

General municipal employees participating in the defined benefit plan (of the System), as described
previously, aiso participate in a defined contribution plan of the Employees’ Retirement System as authorized
by Generai Law Chapter 36-10.3. The defined contribution plan is established under IRS section 401(a) and
is administered by TIAA-CREF and the Employees’ Retirement System of Rhode Island (the System).
Empioyees may choose among various investment options availabie {o plan participants.

Employee contributions are immediately vested while employer contributions are vested after three
years of contributory service. Contributions required under the pian by both the employee and employer are
astablished by the General Laws, which are subject to amendment by the General Assembly.

Amounts in the defined contribution plan are available to participants in accordance with internal
Revenue Service guidelines for such plans.

Plan Funding Policy

The funding policy is outlined in RIGL chapter 36-10.3 (which can be amended by the Rhode istand
General Assembly). Active non-police and fire members must contribute 5% of his/her compensation and the
City is required to contribute 1%. The plan members and City contributed $82,050 and $16,390, respectively,
during the fiscal year ended June 30, 2013.

The System issues an annual financiai report that includes financiai statements and required
supplementary information for all of the pians it administers. The reports can be obtained at www.ersri.org.

POST RETIREMENT BENEFITS
Plan Description

The City's Post-Empioyment Medical Benefit Plan is a single-employer defined benefit post-retirement
health insurance program. Effective August 1, 2011 the City provides health care to retired police and
firefighter employees and their spouses until the retiree reaches the age of 65. Refired employees are
covered by the same plan as active employees and are subject to the same 20% co-share as actives. Health
care benefits were paid to 37 retired employees during fiscal year ending June 30, 2013. Current membership
consists of 110 active empioyees and 37 retirees, disabled and widows. Any changes to these provisions are
subject to the City’s approval. The plan does not issue a separate report.

Funding Policy

The City's funding policy provides for actuarially determined periodic contributions {o the plans at rates
that increase gradually over time so that sufficient assets will be available to pay benefits when due. Municipal
retirees are required to contribute 20% of the heaith care cost between ages 62 10 65, and 100% of the
premium prior to age 62. Retired police officers and firefighters may elect to be covered by the City’s medical
plan untii age 65 and must pay 20% co-shares. Coverage reverts o COBRA for 36 months upon death of the
member, or until the spouse reaches age 65, whichever occurs first. The annual OPEB cost was estimated
from the June 30, 2013 actuarial valuation using the projected unit credit funding method. The actuarial
assumptions inciuded a 4.0% unfunded discount rate and the 2011 IRS Static Mortality Table and RP 2000
Disabled Mortality Table.

{CONTINUED)
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POST RETIREMENT BENEFITS (Continued)
Funding Policy (Continued)
The City adopted GASB 45 prospectively during fisca! year ended June 30, 2009. The available trend
information is presented below.
Trend Information
Fiscal Year Annual Contributions % of OPEB Net OPEB
Ending OPEB Cost Made Contributed Obligation
6/30/2013 $ 576,745 $ 353,749 61.3% $2,702,501
6/30/2012 $ 838,365 $§ 674,631 80.4% $2,479,595
6/30/2011 $2,088,438 $1,226124 58.7% $2,315,861
The City's annual OPEB cost and net OPEB abligation for the year ended June 30, 2013 was as follows:
Annual required contribution ...t
Interest on net OPEB obiigation.........ceeimisimmninsssiesssnnnein
Adjustment to annual required contribution
Annual OPEB COost (BXPENSE) .....ovcvereeirnnssisresacae s
Contributions MAGE.......ccciiciercanrniir s sttt b srs asssn e saas
increase in net OPEB obHgation .......c..ccvvrecininemmnsssiissssesasesses
Net OPEB obiigation-beginning of Yar ...........ccevvsieveecnscsancnrannes
Net OPEB obligation-end of year........covimnmininiicennseecscnsnss
Schedule of Funding Progress
UAAL as a
Actuarial Actuarial Unfunded AVAas a Percent of
Value of Accrued AAL Percent Covered
Assels Liability (UAAL) of AAL Covered Payroli
Actuaria! {AVA) {AAL) {2)-(1) {1(2) Payroll {3}(5)
Valuation Date (1 (2} 3) {4 (5) (6}
06130113 0 $12,000,546  $12,000,546 0% $6,214,955 193.00%
121317111 0 $14,112,791 $14,112,791 0% $3,620,778 389.77%
06/30/10 0 $32,011,503  $32,011,603 0% N/A N/A

Projections of benefits for financial reporting purposes are based on the plan and include the types of
benefits provided at the time of each vaiuation. The actuarial assumptions used include techniques that are
designed to reduce short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

The unfunded actuarial liabiity (UAAL) is amortized over a period of 30 years using the level
percentage of pay over thirty years based on an open group. The UAAL was determined using the actuarial
value of assets and actuarial accrued liability calcuiated as of the valuation date.

Actuarigl valuations invoive estimates of the value of reported amounts and assumptions about the
probability of events in the future. Examples inciude assumptions about employment, mortality and healthcare
cost trends. Actuarial valuations are subject to continual revision as actual results are compared to past
expectations and new estimates are formulated about the future.

(CONTINUED)
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71.

12,

13.

COMMITMENTS AND CONTINGENT LIABILITIES

Amounts received or receivabie from grantor agencies are subject fo audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by
the grantor cannot be determined at this fime although the City expects such amounts, if any, to be immaterial.

The City has been named, along with another municipality, in a claim involving a wrongful death. The
outcome of this lawsuit is not presently determinable, and accordingly has not been recorded in the
accompanying financial statements.

The City is involved in various other pending suits. The outcome of these lawsuits is not presently
determinable, although, in the opinion of the City’s attorneys, the amount of actual or potential claims is not
axpeacted lo have a material effect on the City's financial statements.

At June 30, 2013 the City had a contractual construction commitment of $188,100 related to the City's
roofing project.

RISK MANAGEMENT

The City of Central Falis is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assels; errors or omissions; and natural disasters. As a result, the City participates in a non-
profit, public entity risk pool {Rhode Island interlocal Risk Management Trust, Inc.) which provides coverage
for propertyfliability claims. Upon joining the Trust, the City signed a participation agreement which outlines
the rights and responsibilites of both the Trust and the City. The Trust provides this insurance coverage
through a pooled, self-insurance mechanism which includes reinsurance purchased by the Trust to protect
against large, catastrophic claims above the losses the Trust retains internally for payment from the pooied
contributions of its Members. Under the particlpation agreement, the City Is insured for a maximum of
$2,000,000 per occurrence. Settied claims resulting from these risks have not exceeded the Trust Coverage in
any of the past three fiscal years. There have been no significant reductions in insurance coverage during the
year ended June 30, 2013.

BANKRUPTCY

On May 19, 2010 the City flled a Patition for Appoiniment of Recelver with the Rhode Island Superior Court
citing fisca) insolvency due to revenue shorifalls and state budget cuts, along with unaffordable collective
bargaining agreements and pension obhigations.

On August 1, 2011 the State Receiver filed for federal Chapter 9 bankeuptey protection for the City of
Cenirad Falls, The bankruptey procsedings commenced and on September 22, 2011 the Bankruptey Counsel for
the State appointed Receiver fiied a plan of debt adjustment and disclosure statement with the Court. The City
has come out of bankruptey which is described in the below paragraph.

On July 27, 2012, the City’s Receiver submitted its Fourth Amended Plan for Adjusiment of Debts to
the Bankruptcy Court. The Court reviewed the plan and entered a witten order confirming the plan on
September 11, 2012, The plan became effective on October 25, 2012, The plan is effective from October 25,
2012 through June 30, 2017. During this time, the City will hold annual status conferences with the Court and
other parties in interest. A copy of the Pian of Adjustment can be obtained by visiting the City's website
www.centraifallsri.us.

(CONTINUED)
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13.

14.

15.

BANKRUPTCY (Continued)

As a result of the bankruptcy proceedings, on or before June 30, 2013, certain obligations of the City
that were classified as General Unsecured Convenience Claims (typically below $5,000), with a balance of
$63,631 were paid at thirty five percent (35%) of their allowed claim, which equated to $22,271. The remaining
amount of $41,360 was written off during fiscal year 2013, and is recorded on the General Fund as other
financing source within the governmental fund financial statements, and as an extraordinary item in the
accompanying Statement of Activities of the government-wide financial statements. Additionally, there are
certain obligations of the City totaling approximateiy $715,000 that were ciassified as General Unsecured
Claims {typically above $5,000) that will be paid at an amount not o exceed 45% of the original claim
commencing in fiscal 2013 over a four year period. The amount of gain recognized from remeasurement of
these Genera! Unsecured Claims was $392,612 for the year ended June 30, 2013 and was recorded as an
extraordinary item, as part of the $433,972 total, in the accompanying Statement of Activities.

In April 2013, the City hired an Adminisirative and Finance Officer (AFO), who serves in an oversight
capacity pursuant to Section 45-9-10 of the Rhode Isiand General Laws.

SUBSEQUENT EVENTS

On December 12, 2013, the City issued RIHEBC General Obligation Refunding Bonds, Series 2013,
in the amount of $5,510,000 refunding Series 1999 bonds. The bonds bear coupon rate of 2.58%, with final
maturity on May 15, 2020. Except for the debt issuance described in the preceding sentence, no other events
requiring recognition or disclosure within the financial statements have been identified.

RESTATEMENT

The fund balance of the Governmental Funds Financial Statements has been restated as of June 30,
2012 to reflect the understatement of prior year's capital outiays and reiated payables. in addition, the Net
Position of the Fiduciary Funds has been restated as of June 30, 2012 to reflect the overstatement of prior
year's recelvables and revenue.

Governmental Funds:
Fund balance, June 30, 2012 as originally stated ................ $5,867,524
Less fiscal 2012 capital outlays not recorded at 6/30/12 ..... (238,109}
Fund Balance, June 30, 2012 as restated....................... $5.620.415
Fiduciary Funds:
Net position, June 30, 2012 as originally stated..........c.....e.. $5,631,147
Less overstatement of fiscal 2012 receivables .................. {439,911}
Fund Balance, June 30, 2012 as restated....................... §5.191.238

(CONCLUDED)
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CITY OF CENTRALEALLS

Schedute of Funding Progress (Unaudited)

June 30, 2013

Schedule of funding progress for the Municipal Employess’ Retirement System®

UAAL a8
Acluarial Actuarial percentage
Acluatial Value of Accrued {Unfunded) Funded Covered Of Covered
Valuation Assels Liability {AAL) AAL (UAAL} Ratio Payrol Payroll
Dats {a} (] {eb} 6] {c} {{a-b¥c}
6/30/2013  § 4852474 § 7034036 § (2,181,562) 680% § 1,880,142 -116.0%
6/30/2012 § 4915602 $ 6,979,395 $ (2063,703) 704% § 1,731,713 -119.2%
63012011 § 5,023,360 § 6,519,261 § {1495901) 771% § 1,981,815 -75.5%
6/30/2010 § 5176066 $ 6,906,941 § {1,730,875) T4.9% § 2361819 ~T3.3%
6/30/2009 § 5,212,157 § 6,656,657 $ {(1444400) 78.3% § 2446693 -59,0%
6/30/2008 % 4,950,358 § 6408664 $ (1456,306) 77.3% § 2,683,177 «54,3%
*As revised 11/18/11 - the State of Rhode Istand passed legislation undar the Pension Reform Security Act {Act) of 2011
which made changes fo plan provisions. Such changes were effective July 1, 2012,
Schedule of funding progress for the new Pension Plan of the City of Central Falis™
Actuatial Actuartal percentage
Actuarial Value of Accrued {Unfunded) Funded Covered Of Covered
Valuation Assets Liability (AAL} AAL {UAAL) Ratio Payroll Payroll
Data () {33 {a) {afb) {€) fladyc)
712013 $ 5544658 $ 301876889 $ (24623011) 184% § 3,849,274 -639.7%
12131201 § 5486573 § 20,421,723 $ (23935150) 188% § 3,620,778 -861.0%
71112010 $ 7768815 $ 54327495 § (46,558680) 143% § 3,209,330 ~1415.4%
T/1/2008 $ 12,002,382 § 50,739,300 $ (36736918 23.7% § 3,561,781 -1087.8%
THIZ006 $ 12,056497 $ 47247819 § (35191,322) 255% § 3,439,807 -1023.0%
THI2004 $ 11298856 $ 43225236 $ (31.926379) 261% § 3,061,582 -1042,8%
** Values prior to 2011 are a combination of the John Hancock Pension Plan and the 1% Plan
Schedule of funding progress for the Post-Employment Benefits Plan
UAML as
Actuariat Actuarial parcentage
Actuarial Value of Accrued {Unfunded) Funded Covered Of Covered
Valuation Assets Liabliity (AAL) AAL (UAAL) Ratio Payrol Payroll
Bale {a) i {at) (ah} (g ([a-b)c)
6/30/2013 § - § 12,000,546 §  (12,000,5486) 0% § 6,214955 -193.08%
230t $ - § 14112191 §  (14112,791) 0% $ 3620778 -389.77%
6/30/2010  § - $ 32011503 § (32,011,503) 0% NIA NA
8302009 8 - $ 30603955 § (30,693,955) 0% N/A N/A

chwgosa’hwngmo.lumso mzacamidvduauan
The assumptions for the Municipal Employees’ Retirement System are consistent with the 2011 vakuation, with the exception of
certain aasumntion changes that resuited from the enactment of the Rhods isiand Retirement Secwrity Act of 2011. The marriage
assumption was modified to reflect the expaciod percentage of members that will be efigibla for survivor banefits upon their death,
the: Incidence of disability was lowered to incorporate a continued trend of significantly fewer incidents of disabifity than enticipaled
by the current assumption, and the missing data assumption was updated 1o incorporate an assumption for missing beneficiary data.

Tha method used o datermine the actuarial value of assets is the five-year smoothed markel method. A small adjustment was
made to the method used to smooth investment gains and losses 1o allow gains and losses o offset each olher immediately.
This modification witt reduce future vokatility In the actuarial value of assets while ensuring that the aciuarial value always trends
diractly towards the market vilue of assels,

Changes affecting the June 30, 2011 actuarial valuation:
The ratiremant rates were modified to be consistent with the retirement eligibllity changes Insiitutad by the Rhode Island Retremant
Sacurity Act of 2011. Members that were assumed to retice prior 1o the Act, but before the earliest allowable age under the Act, are
assumed to retire once eligible.




CILY OF CENTRALFALLS

Revenues:
Tax revernte
Tax revenue {cutrent yaar)
Tax ravanue (priof years)
Total tax revenue

Fees/non-tax revenue
Interest on Laxes
VIN check fees
Probate fess
Realty Stamps
Real Estale Recordings
Licenses (other than marriage}
Certificates {vital racords)
Marriage Licenses
Reporis/copying fees
Fingarprinting fees
City Clerk micellaneous fees
Fire code inspeclion fees/other fire permits
Atarm box fees & smoke detecor cerfificates
Rascue runs
Hazardous material permits
Building permits |
Plumbing & mechanical permits
Electrical parmils
Road openi ng permits
Certificates of scoupancy
CARE account revenue
Municipal Courl Fees/Traffic Fines/Other Fines
Adminigtrative and Other Fees
Vehicle Fees for Road Details
Code Court Fess
Froperly praservation revenus
Misc. departmaentst ravenue
tocal Pilot Ravenus
Public works
Federal Ravanue
Totaf foes / non-lax revenue

State revenue
MV Phase out
Distressad Communities Ald
Public Service Corporation Tax/Telephone Lax
Hotel/meals & beverage tax
School Housing Ald - Direct payment
School Housing Ald - RIHBEC reimbursement
Dabt Service QSCB Subsidy
Non Profit Organizations
Miscellanecus state aid/grants
Total state revenue

Other income
{sase/renlal Income
Athletic fees
Misc, othar revenus
Surplus salss

Total other income

D-2
GENERAL FUND
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDI TED)
FOR THE YEAR ENDED JUNE 30, 2013
Variance
Originat Finat Posltive
Budgel Budget Actugl {Nagativa}
$ 12,126,338 $ 12125339 12,884,833 $ 759,494
550,000 550,000 447,229 {102,771)
12,676,339 12675339 13,332,082 055,723
247,189 247,168 270,551 23,382
3,075 3,075 12,170 9,095
7176 7,175 7.586 411
21,525 21,525 32,568 11,043
£1,500 61,500 69,028 7.528
79,950 78,850 78,187 {1.763)
8,200 8,200 12,604 404
1,025 1,025 822 {103)
5,125 5426 6,419 1,204
- - 460 460
10,250 10,250 8,277 {1,873)
4613 4613 4,386 {218}
25,626 25,625 20,548 (6,077)
230,625 230,625 373,158 142,633
2,266 2,255 2,426 1m
41,000 41,000 38,319 (2,681}
10,250 10.260 20,070 9,820
23,063 23,063 22,293 {770}
- - 2,775 2,776
6,150 6,150 5.950 {200)
12,300 12,300 21,882 8,582
153,750 153,750 125,174 (28,576}
12,408 12,408 15,739 3,331
12,556 12.556 18,203 5,647
5,638 5,838 - (5,638)
20,600 20,500 5,200 (15,210)
€,848 6,848 13,663 8,815
71,476 71,478 72,746 1,270
N4 22,314 42,329 20,015
50,000 50,000 - {50,000)
1,166,365 1,156.365 1,303,732 147,987 _
92,588 92,588 88.012 {4,576)
202,172 292,172 286,708 {2.464)
183,243 163,243 242,606 79,263
01,628 91,826 97,046 6,420
991,667 931,667 987,972 {3.645)
757,143 757,143 705,831 {51.212)
236,674 236,674 236,674 -
22,936 22,9686 26,028 3,042
47,079 47,079 47,079 e
2585178 2685178 2,720,956 25.778
. - 30 30
- - 895 895
46,955 46,955 207,924 160,969
- . 8,110 8110
48,955 46,955 216.959 170,004

Total revenues

16,573,837 16,573,837 17,573,709 )
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GENERAL GOVERNMENT
CHy exveutive managemant
Salaties
Social Secwity
Madicare
Municipal State Pension
Medical Insurance
Daental insurance
Non-capital equipment
Donations
Expense account

Yotal city executive management

City councit
Salaries
Total city councll

Chy clerk
Salaries

Longevity
Social Security
Malicars
Municipal State Pansion
Medical insurance
Denlal Instwrance
Dues/subscriptions
Non-capital equipment
Other professional services
Education & Training
Total city clerk

Board of canvassers
Election workers
Total board of canvassers

Personnel

Salasies

Social Security
Medicare

Municipal State Pansion
Madical Insuranee
Dental Insurance

Oiher professional services
Education & training
Testing

Tolal personnel

Legal
Saiaries
Soclal Security
Meadicare
Municipal State Pension
Madical Insurence
Dental Insurance
Other professional services
Education & iraining
Total legat

Tax a55as507

Salaries

Longevity Pay

Social Security
Madicare

Municipal State Pension
Medical Insurance
Dental insurance
Dues/subscriptions
Other professional services
Education & training
Revaluation Services

CIYY OF CENTRAL FALLS

-2
GENERAL FUND
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDI TED)
FOR THE YEAR ENDED JUNE 30, 2013
Vartance
Original Final Posliive
Budget Budget Aciual {Negalive)
100,768 100,768 72,024 28,744
6,248 6,248 4,332 1,916
1,461 1,481 1,013 448
14,217 11,217 8,344 2,873
17,409 17,409 4,306 13,013
1,562 1,662 351 1,211
500 500 1,556 {1,056)
500 500 300 200
3,750 _3,760 1,408 2,342
143,415 143,446 93,724 49,601
7,350 7.350 4,088 3,262
7,350 7,350 4,088 3262
184,177 184,177 188,561 {4,384)
4,000 4,000 1,500 2,500
11,667 11,667 10,978 689
2,720 2,728 2,568 161
23.538 23,628 24,460 {922)
39.585 39,585 39,392 183
3.488 3,468 3457 11
50 50 . 50
500 500 - 500
25,625 25,625 22,856 2,769
500 500 - 500
205,839 205,830 293,772 2,067
13,000 13,000 34,031 {21.031)
13,000 13,000 34,031 {21.031)
26,000 26,000 . 26,000
1,612 1,612 - 1.612
ar a7 . a7
3,322 3322 - 3322
5,803 5,803 150 5,653
521 521 - 621
2.000 2,000 614 1,386
500 500 - 500
3,000 3,000 9,625 {6,825)
43,135 43,135 10,389 32,746
41,308 41,308 39,892 1416
2,561 2,561 2,374 187
599 509 5855 44
5,278 5,278 5,403 (125)
11,806 11,606 11,649 74
1,042 1.042 1,038 4
78,000 76,000 112418 {38,418)
500 500 149 351
138,694 138,894 173,378 (34,484)
88,890 88,690 93,935 (5.045)
2,000 2,000 - 2,000
5,635 5835 5,938 (303}
1,318 1,318 1,389 {T1}
11,360 11,380 12,112 {752)
11,606 11,608 - 11,608
1,042 1,042 1,209 (167)
1,103 1,103 020 183
15,683 15,883 4,376 11,307
500 500 - 500
85826 85,826 82,547 3270
224063 224 863 202,426 22837

Total tax assessor




LITY OF CENTRAL FALLS

D-2
GENERAL FUND
SCHEDULE OF REVENLUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDI TED)
FOR THE YEAR ENDED JUNE 30, 2013
Varance
Original Final Positive
Budget Budget Actual {Nogatlvo}
Finance
Safaries 269,000 269,000 265,709 3,381
Longevily Pay 5,000 5,600 2,000 3.000
Social Security 16,993 16,893 16,185 808
Medicare 3,974 3,974 3,765 189
Municipal State Pension 34,390 34,380 34,879 (489)
Madical insurance 46,423 48,423 ap. 797 15,626
Dental Insurance 5,208 5,208 2,855 2,353
Postage 10,637 10,637 10637 -
Non-capital equipment 1,047 1,047 1,091 {44)
Collection agency 2,104 2104 I 2,033
Accountingfauditing 28,000 28,000 25,000 3,000
Othar profassional services 60,000 60,000 64,493 {4,483)
Education & training 500 500 as7 113
Capital expendilures 64,800 64,800 10,327 (5,527},
Tota! finance 548,166 548,166 526,216 19,950
City property
Custodial Services 20,467 20,467 19,068 439
Office supplies 5,150 §.150 10,582 {4.432)
Other supplies 1,081 1,081 1,196 {114}
Janitorial Supplies 1,538 1,538 2,278 (738}
Janitorial Supplies Other City Buildings 4,820 4,920 10,421 {5:501)
Haating Fue!-Other City Bulidings 8,738 8,738 6,287 2,449
Dues/Subscriptions 1,128 1,128 861 268
Non-caplisl equipment 1,648 1,648 1,689 (51}
Telephone (Other) 24,834 2483 20,688 3,945
Telephona (Police) 14,946 14,948 14,334 612
Telephona (Fire) 10,723 10723 8,508 2,214
Telephone (Highway) 3,408 3.408 2,854 554
Adverlising 15,701 18,701 12,511 3,190
Blactric-Olher 72,250 72,250 30,527 41,723
Etactric-Police 13,463 . 13,463 21,018 {B.455)
Electric-Fire 13,463 13,463 21,918 {8.455)
Eiectric-Highway 7.0901 7.901 14,007 {6.106)
General R&M 2420 2,420 8.068 (3,648)
Water 15,824 15,824 19,483 (3.669)
Water Public Safely Complex 2,450 2,460 13,945 {11.485)
Public Safety R&M 1,026 1,026 - 1,026
Consulting servicas 41,000 41,000 53,628 {12,528)
Contract R& M 24,422 24,422 31,139 {6,717)
DPW Bullding R& M 513 513 239 274
DPW Waler 1,845 1,845 2839 {994}
DPW Janitorial Services 5,228 5,228 5,100 128
General liability insurance 215,000 215,000 217,688 (2,698}
Workers compensation §0,000 50,000 50,971 {er)
Capital Exporitures 33,339 33,339 328,463 {285,124)
Misc, city property 596 598 3@12 {3.316)
Hesting fuel (Polics) 15,378 18,375 10,889 4,488
Healing fuel (Fire) 18,375 15,375 14,880 695
Haating fual (DFW) 7,329 7,328 §,239 1,080
Yotal ciy propertly 653,909 853,900 965,759 (311,850}
City boards
Pensicn board 878 678 878 -
Purchasing board 875 675 75 -
Appeals board 900 800 675 225
Planning board 1,125 1126 875 450
Zoning board 1,750 1,750 1.500 250
Canvassers board 2,100 2100 1.650 450
Housing authority board 2,750 2,750 2.750 -
Total city boards 9,975 9,075 8.600 1,375
Total general govemment 2,078,646 2,078,646 2,314,383 {235,737)

43




CITY QF CENTRAL FALLS
GENERAL FUND

SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUD! TED)
FOR THE YEAR ENDED JUNE 30, 2013

Vatiance
Original Finat Positive
Bixlaal Biigat Actual {Negative)
PUBLIC SAFETY
Polics department .
Salarles 1,725,545 . 1,725,545 1,660,046 65,530
Police trainee wages 28,400 28,400 25.920 480
Ovetime 175,000 175,000 216,385 (41,385)
Spacial lnvestigations Overtime 26,625 25,625 20,984 4,661
Holiday pay 97,448 97,449 92,231 5218
Longevity pay 54,000 54,000 65,660 {1,500}
Datectiva Stipands 6.500 8,500 7.820 {1,320}
Clothing/tool allowances 36.000 36,000 42,402 {6.402)
Sick Incentive Pay - - 3.825 {3,825)
Polica Meadicare 31,126 31,126 33,221 (2,096)
Police Dental insurance 31,668 31,568 27,784 3774
Police Social Securily - - 3,137 (3,137)
Police Medical Insurance 219,089 219,069 165,369 30,700
Injudss/Medical (Work Ralated Injurias) 44,403 44,403 40,958 3,444
Sataries {Animal control) 32,717 Nz 3,437 1,280
Oveartime (Animal controt) 500 500 1191 (891)
Sick Incentive Pay (Animal control} - - 106 (105}
Soclal Security {Animal control) 2,078 2,078 2022 54
Ciothingfool allowance (Animal control) 275 276 278 -
Madicare {(Animal confrol} 486 488 473 13
Municipal State Pension (Animal control) 4181 4,181 4,276 {85)
Meadical Insurance {Animal controd) 4,768 4,768 4,745 23
Dental Insurance (Animal control) 343 343 288 58
Boarding of animals{Animal control} 5,000 5,000 3718 1,282
Clatk & IT Salarias 73,654 73,654 73,650 4
Clerk & IT Ovartime' 1,000 1,000 1,469 {469)
Clerk & IT Longevity Pay 4,500 4,500 4,500 -
Clerk & IT Sick incentlve Pay - - 429 {429)
Clothingftool allowantes civilian 275 275 275 -
Clerk & IT Social Seturity 4,925 4,926 4,052 863
Clerk & IT Medicive 1,152 1,152 895 157
Municipat State Pension (Civillian Staff) 19,329 28,993 10,263 18,700
Clark & IT Medcal Insurance 11,606 11,608 23,058 {11,492}
Clerk & IT Dental Insurance 1,042 1.042 1,730 (688)
Dispaicher Salarles 161.242 226,867 218,425 8,442
Dispatcher & Clark Overtime 25,000 25,000 15,120 9.880
Dispatcher Holiday Pay 10,744 16,118 12,222 3,804
Dispaichers Longavily 6,600 5,500 5,500 -
Dispatchers Sick incentive Pay - - 2086 (205)
Dispatcher clothing/tool allowances 1,100 1.850 1,905 {255)
Digpatcher Social Security 12,002 17.058 13,888 3,169
Dispatchers Medicere 2,807 3,889 3,247 742
Municipal State Panslon {Dispatch) 19,329 28,993 30,995 (2,002}
Dispatcher & Clerk Medical Insurance 32,748 55,959 48,761 7.198
Dispatcher & Clerk Dentat insurance 3468 5,551 4,031 1,520
Public Safely Dispatcher Shaned Equipment R&M - - 11,204 {11,204)
Office supplies 4,100 4,100 4,008 2
Other supplies 3.075 3,075 3.136 {81)
Vehicle fuel 87125 87,125 78377 8,748
Dues/Subscriptions 513 513 479 H
Detective supplios 4,100 4,100 4,066 M
Nor-capital equipment 7.475 7.476 16,780 {9,605)
Ganoral R&M 5,000 5.000 2,117 2,883
Vehicie R& M 20,000 20,000 26,883 {6,583}
Othar profassionat services 41,000 41,000 60,526 (19,528)
Finger printing 2,563 2563 3,010 (447)
Education & training 14,545 14,545 10816 3629
College tultions 25,625 25625 23.118 2,510
Capital Expenditures 76,818 76,819 21,01 (14,222)
Tota! police department 3,196,089 3.328.500 3277618 50,882




CITY OF CENTRAL FALLS

D.2
GENERAL FUND
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2013
Varlance
Original Final Posilive
Budast Bugdgal Aclul {Negative)
Fire department
Salaries 1,541,960 1,841,960 1,784,451 47,509
Cvertime 135,000 135,000 216,486 {81,486}
Holiday pay 105,565 105,585 96,142 9.443
Longevity pay 61,000 61,000 58,500 2.500
Out of rank pay 20,500 20.500 11,824 8676
Rescue pay 7.2680 7,280 7.2680 -
Sick Incantive pay - - 11,846 {11,846}
Clothing/oo! allowance 35,000 38,000 37.000 1.000
Social Security 1,736 1.735 1,534 201
Meadicare 32,036 32,035 29,486 2,549
Municipa) State Pension 3576 3.676 - 3,576
Madical Insurance 261,684 251,684 256,411 4.727)
Dental Insurance 28,776 28,775 27,474 1,301
Injuries/Madical (Work Related injuries) 73,653 73,653 70.429 2224
Other supplias 15,000 18,000 y¥irrl (8,022)
Vehicle fuel 19,478 19,475 26,857 {7.382)
Dues/subscriptions 82 62 539 {457}
Non-capital equipment 15,000 156,000 8,145 6,855
Genaral R& M 5,000 5,000 3125 1,875
Vehicla R& M 25,000 25,000 33,880 (8,880)
Other profassional sarvices 11,103 11,103 18,885 (7.762)
Education & tralning 4,257 4,257 4,207 50
Collage luillons 10,000 10,000 - 10,000
Capita! Expenditures 37,500 37,500 231,817 (194,317)
Fire Fighter Equipment 16,000 16,000 25,383 {9,383)
Total fire depariment 2,759.200 2,759,200 2,994,683 {235 483)
Probate court
Salaries 7,300 7,300 10,809 3.500
Total probate court 7,300 7.300 10,808 {3.500}
Municipa court . .
Salarias 49,590 49,590 45,247 3343
Overtime 1,642 1.642 1,485 166
Longavity Pay 2,000 2,000 2,000 -
Sick Incentive Pay - - 401 {401)
Socisl Security 3.317 T 2,260 1,087
Clothing Allowance 276 218 - 2
Madicare 776 e 529 247
Municipal State Pension 4,548 4,548 4,01 {383)
Medical insurance 11,606 11,606 11,649 57
Desua! Insurance 1,042 1,042 1,038 4
Offica supplies 4,588 4,889 5,068 (179)
Othar Professional Services 14,200 14,200 - 14,200
Total municipal court 93,885 93,885 75,480 18,306
inspection officers
Plumbing officer 4323 4,323 4,323 -
Elecirical Inspector 4,323 4,323 4,323 -
Total inspection officers 8,646 8846 8,645 :
Code Enforcement
Salaries 130,370 130,370 102,485 27,085
Longevity pay 2,000 3,000 3,000 -
Clothing 1,100 1,100 - 1,100
Social Security 8,337 8,337 5,820 2417
Madicars 1.850 1,950 1,385 565
Municipal Stats Pension 11,679 11,679 7.856 3,823
Madical Insurance 11,608 11,608 &01 11.006
Dertal Insurance 2,083 2,083 1,471 812
Ciher supplies 205 205 400 {195)
Other Professional Services 1,333 1,333 14,265 {12,932)
Education & training 500 500 - 504
Property protection 2.926 2,826 376 2,550
Total cotde enforcement 175,089 175,089 137,759 37.330

Total public safety 6,240,222 6,372,629 £.505.004 {132.375)
51




GITY QF CENTRALEALLS

PUBLIC WORKS
Highway departmeant
Salares

Overtime

Longevity pay
Specially pay
Clothing/ftool allowance
Social Security
Medicare

Municipal State Pension
Medical insurance
Dental insurance
Other supplias

Vehicte Fuet
Mon-capital equipment
Winter road supplies
General R&M
Vehicle R& M

DPW Bullding R&M
RosdR& M

Traffic Signal R& M
Dues/subscriptions
Misc. Highway

Capital Expanditures

Total highway department

Public works
Hydrants
Sawar/ NBG
Saolid waste removal/disposal
Street lights
Totaf public works

Total pubiic works
PUBLIC EDUCATION

Library

City Contribution

Other professional services
Total public education

PUBLIC RECREATION
Recreation

Salaries

Soclal Security

Medicare

Municipal State Pension
Medical Insurance
Dantal nsurance

Other supplies

General R& M

Cther professional services
Public avents & activities
Misc, recreation

Total recreation

Planning
Saiaries

Social Security
Medicare
Municipat State Pansion
Medical lnsurance
Denisl Insurance

Tolal planning

D-2
GENERAL FUND
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDI TED)
FOR THE YEAR ENDED JUNE 30, 2013
Variance
Original Final Positive
Budget Budget Agtyal (Negative)
604,949 604,849 522,653 82,296
46,125 48,125 35,756 10,367
28,000 26,000 27,000 1,000
- - 490 {490)
3,850 3,850 3.026 828
42,341 42,341 35,652 6,689
10516 10.516 8,387 2,149
77.312 77,312 70,907 6,405
116,057 116,057 84,826 31,432
11,801 11,800 8,004 2,897
1,538 1,538 1,623 (85)
56,053 56,953 54,507 2,446
6,806 6,806 8,083 (.21
9,780 9,780 24,592 {14,812}
- - 2-598 {2-593}
78,449 78,449 80,807 {2.458)
1,655 1,656 - 1,666
46,125 46,125 15,505 26,237
3,075 3,078 2538 237
. - 169 {169)
692 602 78 616
45,000 __ 45,000 288,704 (243.704)
1,181,024 1,191,024 1,281,568 {80,342y
76,875 76,875 71,880 4088
14,350 14,350 4,448 9,002
148,625 148,625 179,122 {30.497)
164,000 184,000 174,509 {7.508)
402.650 403,850 426,869 23,118)
1,504,874 1.584.874 1,708,336 (113.461)
50,782 50,762 97.861 {47,079
14 14.250 13,974 276
65,032 65,032 191,835 {46,803)
91 34,911 43,081 {8,160}
2,185 2,186 2,630 {485)
508 506 616 (110)
3,440 3,440 4,357 {927)
- - 3,850 (3,850)
- - 348 (346)
5,125 5,126 5,010 148
6663 6,663 4716 1,847
5,984 5,894 2,600 3,204
1,025 1,026 848 177
2844 2,844 4,523 (1,679)
62,573 €2,573 72,567 (9,884)
107,932 107,932 63,320 44,612
£,692 6,602 5938 754
1,565 1,565 1,360 205
13,794 13,704 12,807 587
18,374 16,374 10,687 6,787
1,385 1,385 1,038 37
147,742 147,742 65,050 52,692
210,315 21035 167,617 42,698

Toinl public recreation




CITY OF CENTRAK FALLS.

MUNICIPAL DEBT SERVICE
Bond principal
Bond interest
Other dobt fees
Lease purchase
Tota! municipal debt service

CONTINGENGY
Lagal conlingencles
General contingancies
Recelvership Cosls
Post-confirmation Attorney Fees
Creditor Pool

Total contingency

EMPLOYEE BENEFITS
Social security 6.2%
Madicare 1.45%
Compensated absences
Unamployment compansation
Group Life
Medical insurance
Injuries/imedical

Total employee benofits

RETIREMENT
Police relirement- Public Safety Pensicn
Fira retitemant - Public Safely Penslon
Public Pension - JH Other Paygoe

Total retiroment

Total expenditures

Other financing sources (uses)
Transfers from other funds
Transfers to other funds

Yotal other financing sources (uses)

Excass of rovenues and other sources over

D-2
GENERAL FUND
SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL (UNAUDITED)
FOR THE YEAR ENDED JUNE 30, 2013
Variance
Criginal Final Positive
Budgat Bugigef Actusl (Nogative)
1,665,000 1,565,000 1,565,000 -
1,004,298 1,004,208 1,004,298 -
9,278 8278 1,600 1,778
22977 97 22.084 883
2,601,553 2,801,663 2,592,892 8,661
75,000 75,000 58,873 16,027
37,500 37,500 50,008 {12,505}
200,000 200,000 228,410 {28.410)
38,000 38,000 - 38,000
35,000 36,000 084 (3.084)
385,500 385,500 375,472 10028
- - 48 (48)
- - 11 {11}
80,000 80,000 80,046 (48)
118,023 118.023 37,882 80,141
9,968 2,968 10,369 {401)
575,000 442583 353748 88,844
150,600 150,000 51,087 98,813
932 9 800,584 533,192 267,392
65,120 55,120 85,120 -
55,120 55,120 53,230 1,800
2,266,710 2,268,710 2,199,084 67.626
2,376,950 2,376,930 2,307.434 69,516
16,486,083 18,486,083 16,616,164 130,081
- - 2,356 {2,356)
- - {2,789) 2.789
- - (433} 433
s 87,754 $ 87,754 857,112 3 869,358

expenditures and other uses - budgetary basis
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GITY OF CENTRAL EALLS E-1
Combining Balance Sheet
Non-Major Governmemntsl Funds
June 30, 2013
UDAG
cDBG CDBG €oBG CDBG CDBG c0BG Revolving
Revohing 2007 2000 2010 2011 2012 Loan Fund
ASSETS
Cash and cash equivalonts $ 663753 § - § - § - 8 - § - § 38319
Due from federal and state governments 14,789 17,957 477,238
Due from other funds 4,980 2143
TOTAL ASSETS 663,753 - 14,798 22947 - 477,238 _ 40462
UIABILITIES
Accounts payable 26,750 5,220
Due to other funds
Uneamed revanue 14,796 22,947 450,488
TOTAL LIABILITIES - - 14,799 22.947 - 477,238 5,220
FUND BALANCE
Restricted 863,753 - - - - - 36,233
TOTAL FUND BALANCE 5 663753 [ - $ - 3§ - % - $ -t 30233
CIY OF CENTRAL EALLS
Combining Statement of Revanues, Expenditures and Changes in Fund Balance
Non-Major Governmental Funds
For the ysar endad June 30, 2613
UDAG
CDBG CDBG CDBG CDBG CDBG coBG Ravolving
Revohving 2007 2009 2010 a1 2012 Loan Fupd,
Rovanues:
Intarest and invastmant income $ 406 $ - § - 8 - % - ¥ - 8 44
Licanses, fess, permits and fines
Intergavammental 79,653 402,704 42,611
Cther - 870
Total revenues 308 - 78,653 - 402,704 47.511 1,014
Expenditures:
Ganeral government 79,653 402,704 47,611 41,500
Public safety
Recreation
Cagpital cullays
Total expenditures & capiial cutiays - - 79,653 - 402,704 47,511 41,500
Excess of rovenus over {under) expenditures
bafore transfers 406 - - - - - {40,486)
Other financing sources (uses):
Transfers cut {2)
Net other financing sources {uses} - (2} - - - - -
Excess of revenuses and other sources over
{undaer) expenditurea and other uses 406 {2} - v - - {40,488)
Fund batance, beginning of tha year, as restated 663,347 2 - - - - 765.719
Fund balance, snd of the yoar § 0637563 § - 5 - 8 - 8 -5 - § 38233
(CONTINUED)




CIIY OF CENTRALFALLS E-1

Coinbining Balance Sheet
Non-Mafor Governmentaf Funds
June 30, 2013
COPS EDi Community  Grant In Chamgplin RI
Home ED Grant LCenler Ad Grant Foundation
ASSETS
Cash and cash equivalents $ 59201 & 396839 § - § - 8 - § LI -
Due from foderal and stata govemments 21421
Due from other funds 1 58306 5,954
TOTAL ASSETS 59,201 396,939 21,421 1 66,306 - 5,854
LIABILITIES
Actounts payabls
Due to other funds 21,421
Uneamed revenus 5,954
TOTAL LIABILITIES - - 21.421 - - - 5,954
FUND BALANCE
Restricted 59,201 396,839 - 1 58,308 - -
TOTAL FUND BALANCE $... 59201 5 396939 § - 8 1 § 55306 $ - 5 -
LCIYY OF CENTRAL FALLS
Combining Siatement of Revenues, Expenditures and Changes in Fund Balance
Non-Major Governmental Funds
For the year ended June 30, 2013
COPS EDi Community  Grant ln Champfin RI
Home, Ep Crant Canter Ald Grant Foundation
Rovenuss:
Interest and investment income $ ar s 245 § L - % - 3 - % -
Licanses, feas, permits and fines
Intergovernmental 77018
Other 1,836 2,354
Total revanues 37 245 77,018 - 1,036 2,364 -
Exponditures:
General govemnment 142
Public safoty 77,016
Recreation
Capital outlays
Total expenditurss & capital outiays - - 77,016 - - 142 -
Excoss of revenua over {under) expsnditures
before transfers a 245 - - 1,938 2,212 -
Cther financing scurces {uses):
Transfers out (2,354}
Net other financing sources (uses) - - - - - (2,354) -
Excess of revenues and other sources over
{undor} expanditures and other uses ar 245 - - 1,936 {142) -
Fund balance, beginning of tha year, as restated 59,164 396,694 - 1 56,370 142 .
Fund balance, end of the year [ §§i201 $ 366939 S 3 1 § 53306 §$ -5 -
{CONTINUED)




GITY OF CENTRAL FALLS E-f
Combining Balance Sheet
Non-Major Govemnments Funds
June 30, 2013
Recreation Police
Summer Lunch Pofice DARE Special 2012 JAG PD Tech
Brogram CARE. Program Accounts Grant Graol
ASSETS
Cash end cash squivalents $ -3 - 8 - § 140618 § - % -
Due from federal and state govemmenls 2,960
Due from other funds 22951 3
TOTAL ASSETS - 25,911 3 140618 - -
LIABILITIES
Accounts payable 1,344 3
Due to other funds 83,112
Unearned revenus
TOTAL LIABILITIES - 1,344 - 114,689 - -
FUND BALANCE
Resiricted - 24,567 3 25,729 - -
TOTAL FUND BALANCE $ - § 24567 % 3. § 25729 % - 3 -
CITY OF CENTRAL FALLS
Combining Statement of Revenuss, Expenditures and Changes in Fund Belance
Non-Major Governmental Funds
For the year ended June 30, 2013
fRecrestion Police
Summar Lunch Police DARE Special 2012 JAG PD Tach
Erogrem. CARE. Brogram Acgounts Grant Grant
Revanuas:
Interest and invastment income s - 3 6 § - 8 259 § - 8 -
Licensas, fees, pacmits and fines 840
intergovernmental 4,688 31,310 20,310 22,207 3,437
Cther 100 —
Total rovenues 4,688 32,158 - 20,669 22,207 3437
Exponditures:
General government
Public safety 47.184 28,8617 22,207 3437
Racreation 4,688
Capital outlays — 11,780 —
Tatal expendituras & capital outlays 4,688 47,184 - 38,387 22,207 3437
Excess of revanue over {under) expenditures
before transfors - {15,028) - {17,728) - -
Other financing sources (uses):
Transfers out
Not othsr financing sources (usos) - - - N - -
Excess of revenues and othar scurces over
{undar) expenditures and other uses - {15,028) - (12,728 - -
Fund balance, beginning of the year, as restated - 36,596 3 43,457 - -
Fund balanca, end of the year [ ~ 8 24567 § 3§ 25720 § - -
{CONTINUED)




LITY QF CENIRALEALLS E-1
Combining Balance Sheet
Non-Mgjor Govemmental Funds
June 30, 2013
Emerngency
JAG Fire Public Rural Equipment Recycling
Grant Bravention Rescue Grants Baplacoment Account
ASSETS
Cash and cash equivalents $ - 8 - % 2311 % - % - § -
Due from federat and state govemmenis
Dua from other funds 1683 493 48 144,400 10,331
TOTAL ASSETS - - 167,284 49 144,400 10,331
LIABILITIES
Accounts payable 2,740
Dus to other funds
Uneamed revenue 30,308
TOTAL LIABILITIES - - 2.740 - - 10,308
FUND BALANCE
Restricted - - 184,544 49 144,400 25
TOYAL FUND BALANCE $ - 3 ] 184544 § 43 5 144,400 § 25
LYY OF CENTRAL FALLS
Combining Balance Sheet
Non-Major Governimantal Funds
June 30, 2013
Emargency
JAG Flre Public Rura! Equipment Recycling
Grant Prevention Rescue Grania Reciacement Account
Rovenues:
Intergst and invastment income $ -8 - 8 - 3 - & -3 -
Licenses, fees, permils and fines
Intergovemmanial 16,620
Other N
Total revenues 16,620 - - - - -
Expenditures:
Ganeral govemmant
Public safety 16,620 6,008 13,899
Racreation
Capital outlays — —
Total expanditures & caphal outiays 16, 6,009 13,899 - - -
Excess of ravenue over {under) expenditures
bafora transfars - (6,009 (13,889} - - -
Other financing sources {uses):
Teansfers out
Net other financing sources {uses) - - - - - A
Excess of revenuss and other s0urcos over
{under) expenditures and other yses - {8,009) {13.868) - - -
Fund balance, boginning of the year, 2s restated - 6,008 188,443 49 144,400 25
Fund batance, end of the year $ - 8 - $ 184,544 8 49 § 144400 § 25
{CONTINUED)




CITY OF CENTRAL FALLS E-1
Combining Balance Sheot
Non-Major Governmental Funds
June 30, 2013
Channa! Property Recreation School Histaric GRAND
One Revelonment, Cepila] Consiruction Toust JOTALS
ASSETS
Cash and cash equivaionts $ -3 - § - S 163,252 § 38365 § 1624238
Due from federal and stale governments 634,376
Due from othsr funds 3,769 1811 383 131 610,083
TOTAL ASSETS 3759 161,179 4323 163,262 £6,496 2,658,688
LIABILITIES
Accounts payabie 50,540 118,380
Due 1o other funds 6,052 110,585
Uneamed revenue 504 494
TOTAL LIABILITIES - - - 60,540 8.052 733.459
FUND BALANCE
Restricted 3,759 161,179 4,393 112,712 60,444 1‘935,237
TOTAL FUND BALANCE $ 3,758 3 181179 & 4393 § 112.712_§ 80444 § 1935237
. L
LITY OF CENTRAL FALLS
Combining Statement of Revenues, Expenditures and Changes in Fund Balance
Non-Major Govemmental Funds
For the year ended June 30, 2013
Channel Property Recreation School Historlc GRAND
QOne Development. Capita! Construction Trust JOTALS
Revenues:
inlerest and investment income - 8 - § - 8 - 8 735 1,070
Licensag, fess, permits and fines 840
Intargovernmantal 705,458
Other 1.180 881 8,673 16,074
Total revenues - 1,160 881 - 6,748 723,440
Expenditures:
General government 1,71 873,301
Public safety 212,989
Recreation 4,888
Capital cullays 112,447 124227
Total axpanditures & capltal outlays - - - 112447 1,791 915,205
Excess of ravenus over (undet) expenditures
bafore transfers - 1,160 881 (112.447) 8,855 {191,765}
Other financing sources (uses):
Transfers out (2,358)
Net othar financing sources {uses) - - - - (2,356)
Excess of revenues and othar sources cver
{undar} expenditures and other uses - 1,180 881 (112,447} 6,955 {194,121)
Fund balance, beginning of the yaar, as restated 3,758 160,019 3,512 225,169 53,489 2,129,388
Fund balance, snd of the year 3759 S 161,179 § 4333 § 112.712_§ 60.444 $ 1935237
(CONCLUDED)
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CITY OF CENTRAL FALLS F-1
Statement of Changes in Assets and Liabilities
Agency Funds
For the year ended June 30, 2013
Beginning Ending
Balance Addilions Deductions Balance
Unclaimed Estates
ASSETS
Cash $ 32,469 $ 160 $ - $ 32,829
LIABILITY
Deposits Held in Custody for Others $ 32,469 $ 160 3 - $ 32,629
Totals
ASSETS
Cash $ 32,469 $ 160 $ - $ 32,629
TOTAL ASSETS $ 32,465 $ 160 2 - $ 32,629
LIABILITIES
Deposits Held in Custody for Others $ 32,469 $ 160 $ - 3 32,629
TOTAL LIABILITIES 3 32,469 $ 160 $ - $ 32,629
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GENERAL FUND




G-1

CITY OF CENTRAL FALLS
SCHEDULE OF FROPERTY TAXES RECEIVABLE
YEAR ENDED JUNE 30, 2013
~Balance
Uncollected 2012 Additions & Amount to be Current Year Balance

Assessmont of Jily 1, 2012 Assessment Adlustments Abatements Collected Calleclions June 30, 2013
2012 $ 13,674,638 $ 6079 $ {13,369) $ 13,667,348 $12,589.606 $ 1,077,742
2011 $ 1,097,937 B,436 (441) 1,105,932 627,138 478,794
2010 561,485 8,033 {7,351) 562,167 91,369 470,798
2008 158,363 (5,108) 153,258 9,791 143,467
2008 162,739 (4,826) 157,913 3,032 154,881
2007 168,023 @777 163,246 2,148 161,008
2006 88,735 86,735 1,611 85,124
2005 65,484 65,484 949 64,535
2004 68,160 68,160 935 67,225
2003 67,318 {162) 67,186 679 66,477
2002 70,339 {896) 69,643 287 69,356
2001 77,799 {965) 76,834 156 76,678
2000 62,980 62,980 257 62,723
1909 84,427 84,427 185 84,241
1908 108,870 108,870 10 108,860
1997 and prior 516,461 516,461 3,908 512,553
3,357,120 $ 13,674,638 $ 22548 $ {37,692) $ 17,016,614 $13,332,082 3,684,552

Less: allowance for
uncaollectibie accounts {850,000)

$ 2.507.120

Schedule of property valuation assessed as of Dacember 31, 2011:

Real estate
Motor vehicles
Tangibles

Less: exemptions

$ 11,563,186
2,550,059
1,075,035

{1,513.642)

$ 13,674,638

{850,000)
2,834,552




