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Town of Smithfield

64 Farnum Pike e Smithfield, Rhode Island 02917
Finance Director & Tax Collector
Randy R. Rossi
(401) 233-1072 e Fax (401) 233-1060

December 22, 2014

To the Honorable Town Manager, Members of the Town Council, and Citizens of the Town of
Smithfield, Rhode Island:

The Comprehensive Annual Financial Report of the Town of Smithfield, for the fiscal year
ended June 30, 2014 is submitted herewith. This report was prepared by the Town's Finance
Department. Responsibility for both the accuracy of the presented data and the completeness and
fairness of the presentation, including all disclosures, rests with the Town. We believe the
information, as presented, is accurate in all material aspects; that it is presented in a manner designed
to fairly set forth the financial positions, results of operations and cash flows of the Town. All
disclosures necessary to enable the reader to gain maximum understanding of the Town's financial
affairs have been included.

The Comprehensive Annual Financial Report is presented in four sections: Introductory,
Financial, Single Audit and Statistical. The Introductory section includes this transmittal letter, the
Town's organizational chart and a list of principal officials. The Financial section includes, under the
new Governmental Accounting Standards Board Statement No. 34, the Independent Auditors' Report,
the Management Discussion and Analysis, the basic financial statements, required supplementary
information, and other supplemental information. The Statistical section includes selected financial
and demographic information generally presented on a multiyear basis.

The Town is required to undergo an annual Single Audit in conformity with the provisions of
the Single Audit Act of 1996 and U.S. Office of Management and Budget Circular A-133, "Audits of
State and Local Governments". Information related to this Single Audit, including the schedule of
expenditures of federal awards, and independent auditors' reports on the internal control structure and
compliance with applicable laws and regulations, are included in the Single Audit section of this
report.

The Town of Smithfield is a Rhode Island municipal corporation which provides the
following services to its residents: general administrative services, public safety, public works, parks
and recreation, social services and education.



GOVERNMENT PROFILE

The Town of Smithfield was settled in 1636 and later incorporated as a town in 1730. The
Town, primarily a residential community, comprises 26.7 square miles of land, 1.1 square miles of
water and is situated 11 miles northwest of Providence, the State capital. Smithfield is bounded by
the Town of North Smithfield on the north, by the Towns of North Providence and Johnston on the
south, by the Town of Lincoln on the east and the Town of Glocester on the west.

The Town operates under a charter form of government, which provides for a five members
Town Council, which is responsible for enacting local legislation; and an appointed Town Manager
who executes the laws and the administration of the town government. The Town Council is
granted all powers to enact, amend or repeal ordinances relating to the Town’s property, affairs and
government as well as the authorization of the issuance of bonds or notes by ordinance. Members
are elected at-large for two (2) year terms.

GENERAL

Except as provided below, under Rhode Island law the Town may not, without special
statutory authorization, incur any debt which would increase its aggregate indebtedness not otherwise
excepted by law to an amount greater than 3% of the taxable property of the Town. Deducted from
the computation of aggregated indebtedness is the amount of any borrowing in anticipation of taxes
authorized by law and the amount of any sinking funds maintained by the Town. The 3% debt limit
of the Town is $75,748,145 based on net assessed valuations of $2,524,938,160 as December 31,
2012. As of June 30, 2014, the Town has $227,000 of outstanding under the 3% debt limit provision;
all other outstanding debt has been authorized by special act of the Rhode Island State Legislature and
referenda approved by the Town Electorate.

STATE SCHOOL AID

Pursuant to Rhode Island General Laws Sections 16-7-15 et seq., as amended, the State
provides school operations aid to each municipality and school district in the State, subject to annual
appropriation by the General Assembly. The statutes provide for reimbursement of school
expenditures based on a formula which adjusts the reimbursement ratio based on the relative
equalized evaluation of property and median family income of a community relative to the state as a
whole. The Town's School Department received $4,938,651 in direct state aid for the fiscal year
ended June 30, 2014. The Town budgeted $4,979,721 in direct state aid for fiscal year ending June
30, 2015.

The State provides construction aid to Rhode Island municipalities for the cost of building new
public schools. All buildings constructed since July 1, 1949 are eligible for assistance of a minimum
of 30% of the full cost of such buildings. Such assistance level may be further increased by a formula
which takes into account the equalized assessed valuation and debt service burden of the particular
municipality. For the fiscal year ended June 30, 2014, the Town received $340,164 in such
construction aid and the Town budgeted $200,000 for fiscal year ending June 30, 2015.



EDUCATION

A five-member School Committee that is elected at large at the regular biennial elections for
staggered four-year terms directs the general administration of the Smithfield School System. The
School Committee determines and controls all policies affecting the administration, maintenance, and
operation of the public schools in the Town. The School Committee appoints a Superintendent as its
chief administrative agent; submits a detailed budget of expenditures and revenues to the Town
Council and, once the school budget has been approved, determines the allocation of the amount
appropriated. The cost of operating the Town's School System (Unrestricted Fund) for the fiscal year
ended June 30, 2014 was $33,669,411 (excluding the State on-behalf pension contribution). The
School Department budget for fiscal year ending June 30, 2015 is $33,997,806. The cost per student
is $13,903 shared by the Town and the State of Rhode Island in the form of School Operations Aid.

The Town has an elementary school (PK-5), a middle school (6-8) and a senior high school (9-

12). As of October at the beginning of each school year, the student enrollment in the Smithfield
School System for the past ten years has been and is as follows:

FISCAL YEAR ENDING ENROLLMENT

2005 2,659
2006 2,625
2007 2,609
2008 2,599
2009 2,355
2010 2,504
2011 2,470
2012 2,407
2013 2,410
2014 2,367

MUNICIPAL SERVICES

The Town provides major public services, which are detailed as follows:

WASTEWATER FACILITIES

The Town maintains all sewer lines and pumping stations within the Town in accordance
with the State of Rhode Island’s base plan. The Town sewer system extends to approximately 80%
of the Town’s residents. It was completed at a cost to the Town of $11,400,000 which was financed
through general obligation bonds, which matured in 1998, exclusive of Federal and/or State grants
in aid.

The Wastewater Division operates as an Enterprise Fund, with all operations funded from
user fees and assessments. This provides a meaningful measure of the financial position and results
of operations of the system, and also provides information necessary for calculation of future rate
changes. The distribution of the accounts is as follows:
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Accounts  Units

Residential 4,699 5377
Commercial 333 2,730
Industrial 24 356
Total 5,056 8,463

User charges are assessed each year in an amount necessary to cover the projected operating
expenses and debt service of the Sewer Authority for that year. For the fiscal year ended June 30,
2014 residential users were charged a flat rate of $330 for the year.

In fiscal year ended June 30, 2013, the Town contracted with the firm, Veolia Water North
America to operate the Town’s wastewater treatment facility over the next ten years. There are
approximately $7.4 million dollars in capital improvements that were recently performed at the
sewer plant which were financed through the Rhode Island Clean Water Finance Agency.

SANITATION

Weekly rubbish and garbage collection is provided by the Town through the use of private
contractors. For the fiscal year ended June 30, 2014, the Public Works Department expended
$919,948 for these services. For the fiscal year ending June 30, 2015 the approved budget is
$960,000.

PUBLIC WORKS

The Town of Smithfield’s Department of Public Works provides a full range of services
including street construction and maintenance, snow removal and maintenance of Town facilities.
Total expenditures for the fiscal year ended June 30, 2014 totaled $2,431,884 (including $250,147
of capital outlays) and budgeted $2,659,425 for fiscal year ending June 30, 2015.

PUBLIC SAFETY

The Town of Smithfield Public Safety Department provides fire prevention, emergency
medical rescue, police patrol, investigations, community education and animal control functions.

The Police Department consists of 42 full-time police officers and 1 auxiliary officer. In
addition, there are 12 civilian full-time and 6 civilian part-time employees of support personnel
including dispatchers. The Police Department expended $4,802,060 (including $110,427 of capital
outlays) for fiscal year ended June 30, 2014 and budgeted $5,034,239 for fiscal year ending June
30, 2015.

The Fire Department has 3 fire stations staffed by 50 full-time fire fighters and support
personnel of 5 full-time employees. The Fire Department expended $4,995,468 (including
$132,350 of capital outlays) for fiscal year ended June 30, 2014 and budgeted $5,021,812 for fiscal
year ending June 30, 2015.
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PUBLIC LIBRARIES

There are two public libraries in Town, the Greenville Public Library and East Smithfield
Public Library. For the fiscal year ended June 30, 2014 the combined allocation from the Town was
$1,217,734 and budgeted $1,254,265 for the fiscal year ending June 30, 2015.
EMPLOYEE RELATIONS

The Town of Smithfield currently employs 170 full-time employees exclusive of those
employed by the School Department. The School Department employs 219.9 certified employees

and 85 full-time and part-time non-certified employees.

The current status of union contract for municipal and school employees is as follows:

Police Department 3 year contract expires June 30, 2016
Fire Department 3 year contract expires June 30, 2016
Police Civilian Employees 3 year contract expired June 30, 2014
Public Works Employees 3 year contract expired June 30, 2014
Town Hall Employees 3 year contract expired June 30, 2014
Teachers 3 year contract expires August 31, 2017
Custodians 3 year contract expires June 30, 2016
Teacher Para-Professionals & Clerical Employees 3 year contract expires June 30, 2015
FINANCIAL INFORMATION

A detail understanding of the financial position and operating results of the Town is
provided in the Comprehensive Annual Financial Report (CAFR). The Management’s Discussion
and Analysis starting on Page 4 of the CAFR provides additional information to assess the Town’s
financial condition.

INTERNAL CONTROLS

In developing and evaluating the Town’s accounting control system, consideration is given
to the adequacy of internal accounting controls. Accounting control comprises the plan of
organization, procedures and records that are concerned with the safeguarding of assets and the
reliability of financial records and consequently is designed to provide reasonable assurance that:

Transactions are executed in accordance with management’s general or specific
authorization.

Transactions are recorded as necessary (1) to permit preparation of financial
statements in conformity with generally accepted accounting principles or any other
criteria, such as finance — related legal and contractual compliance requirements
applicable to such statements, and (2) to maintain accountability of assets.



Access to assets is permitted only in accordance with management’s authorization.

The recorded accountability of assets is compared with the existing assets at
reasonable intervals and appropriate action is taken with respect to any differences.

The definition of accounting control presumes reasonable, but not absolute, assurance that
the objectives expressed in it will be accomplished by the system. The concept of reasonable
assurance recognizes that the cost of internal controls should not exceed the benefits to be derived.
The benefits consist of reductions in the risk of failing to achieve the objectives implicit in the
definition of accounting control.

All internal control evaluations occur within the above framework. We believe that the
Town’s internal accounting control adequately safeguards assets and provides reasonable assurance
of proper recording of financial transactions.

DEBT ADMINISTRATION
The ratio of net bonded debt to net assessed valuation and the amount of bonded debt per

capita are useful indicators of the Town’s debt position to municipal management, citizens and
investors. This data for the Town at June 30, 2014 is as follows:

RATIO OF
NET BONDED DEBT
DEBT TO NET PER

AMOUNT  ASSESSED VALUE CAPITA

Net Bonded Debt  $14,997,000 0.59% $699.81

The Town’s bond ratings as of June 30, 2014 are as follows:

e Moody’s: Aa2
e S&P:AA

LONG-TERM FINANCIAL PLANNING

The Town Council has continued to support Capital Improvements and Projects. The fiscal
year 2015 budget includes an appropriation of $1,270,000 for the following projects: various town
building improvements, radio system upgrades, police vehicles, information technology, resurface
basketball and tennis courts, school department technology, and dam and bridge improvements.
The Town uses a combination of capital reserve funds, police and fire capital funds, and tax dollars
to fund these capital improvements.
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The Town Charter calls for a six-year Capital Improvements Program (CIP) bi-annually in
odd-numbered years. The CIP is a multi-year planning instrument used by the Town to identify
needed capital projects and to coordinate financing and scheduling of major capital equipment and
improvements in a way that maximizes the return to the public. Selection and scheduling is based
on adherence to community goals, capital needs priorities, the Comprehensive Plan and the Town’s
fiscal capabilities.

CASH MANAGEMENT

The intention of the cash management system is to limit the amount of funds placed in
accounts where low or no interest is paid. Idle cash is invested in various instruments with
staggered maturity dates, depending on the anticipated cash requirements during the period. All
funds are protected by Federal Insurance and full collateralization at each of the Town’s banking
institutions.

RISK MANAGEMENT

The Town’s properties are insured by the Rhode Island Interlocal Risk Management Trust.
This agency was established for the primary purpose of providing insurance to local government
entities. The following coverage is proved to the Town of Smithfield: worker’s compensation,
general liability, automobile liability, public buildings and public officials’ liability insurance.

INDEPENDENT AUDIT

In accordance with Town’s Charter, the Town’s Independent Certified Public Accountants,
Marcum, LLP have completed an audit of the accounts and financial statements, and their opinion is
included herein.

AWARDS AND ACKNOWLEDGEMENTS

The Government Finance Officers Association of the United States and Canada (GFOA)
awarded a Certificate of Achievement for Excellence in Financial Reporting to the Town of
Smithfield for its comprehensive annual financial report for the fiscal year ended June 30, 2013.
This was the sixth consecutive year that the government has achieved this prestigious award. In
order to be awarded a Certificate of Achievement, a government must publish an easily readable
and efficiently organized comprehensive annual financial report. This report must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our
current comprehensive annual financial report continues to meet the Certificate of Achievement
Program’s requirements and we are submitting it to the GFOA to determine its eligibility for
another certificate.
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The preparation of the Comprehensive Annual Financial Report on a timely basis could not
have been accomplished without the efforts and dedication of the competent staff of the Department
of Finance. I would like to express my appreciation to the Town Controller, my staff and other
personnel from various departments who assisted in its preparation. Also, I would like to thank the
Town Manager and the Town Council for their interest and support in planning and conducting the
financial operation of the Town in a dedicated and responsible manner.

Respectfully Submitted,

/%%

Randy R. Rossi
Finance Director
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MARCUM

ACCOUNTANTS 4 ADVISORS

REPORT OF INDEPENDENT AUDITORS

To the Town Council
Town of Smithfield, Rhode Island

We have audited the accompanying financial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund information of
the Town of Smithfield, Rhode Island as of and for the year ended June 30, 2014, and the
related notes to the financial statements, which collectively comprise the Town’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America,; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our
audit. We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

MARCUMGROUP

MEMBER

Marcum LLe = 155 South Main Street = Suite 100 = Providence, Rhode Island 02903 = Phone 401.457.6700 = Fax 401.457.6701 = www.marcumllp.com



Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of
Smithfield, Rhode Island, as of June 30, 2014, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis, budgetary comparison information, the Schedule of
Funding Progress for Pension Plans, the Schedule of Funding Progress for OPEB Plans,
Schedules of Changes in Net Pension Liability and Related Ratios, and Schedule of Employer
Contributions, Investment Returns, and Employer's Net Pension Liability on Pages 4 through
15, Pages 75 through 80, Pages 81 through 82, Page 83, Page 84, and Page 85 respectively,
be presented to supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Town of Smithfield, Rhode Island’s financial statements. The
introductory section, combining and individual nonmajor fund financial statements, other
exhibits, and statistical section, are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and
is also not a required part of the financial statements.

The combining and individual nonmajor fund financial statements, other exhibits, and
Schedule of Expenditures of Federal Awards are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare
the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual
nonmajor fund financial statements, other exhibits, and the schedule of expenditures of federal
awards are fairly stated in all material respects in relation to the basic financial statements as a
whole.
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Other Matters (Continued)
Other Information (Continued)

The introductory and statistical sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we do not
express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated December 22, 2014, on our consideration of the Town of Smithfield, Rhode Island’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Town of Smithfield, Rhode
Island’s internal control over financial reporting and compliance.

Report on Summarized Comparative Information

The financial statements of the Town of Smithfield, Rhode Island as of and for the year
ended June 30, 2013, were audited by Braver P.C. whose practice was combined with Marcum
LLP as of January 1, 2014, and whose report dated December 23, 2013, expressed an
unmodified opinion on those statements. In our opinion, the summarized comparative
information presented herein for the proprietary funds as of and for the year ended June 30,
2013, is consistent, in all material respects, with the audited financial statements from which it
has been derived.

Moneun LLP

Providence, Rhode Island
December 22, 2014



TOWN OF SMITHFIELD, RHODE ISLAND
Management’s Discussion and Analysis
For the Year Ended June 30, 2014
(Unaudited)

As management of the Town of Smithfield, we offer readers of the Town of Smithfield’s financial statements this
narrative overview and analysis of the financial activities for the fiscal year ended June 30, 2014. We encourage
readers to consider the information presented here in conjunction with the letter of transmittal and the Town's financial
statements that follow this section.

Financial Highlights

% The assets and deferred outflow of resources for the Town of Smithfield exceeded its liabilities at the close of
the most recent fiscal year by $54,092,809. Of this amount, $16,217,974 may be used to meet the
government’s ongoing obligations to citizens and creditors.

% The government’s total net position decreased by ($915,233). The decrease is primarily attributable to the use
of fund balance by the school department and an increase in the Town’s Net Pension Obligation.

% As of the close of the fiscal year, the Town of Smithfield’s governmental funds reported combined ending
fund balances of $23,654,967. Approximately 9.5% of this amount, $2,245,791 is unassigned and available for
use at the government’s discretion.

*
*°*

The remaining fund balance of $21,409,176 includes $1,231,691 in non-spendable funds, $372,198 in
restricted funds, $16,640,287 in committed funds, and $3,165,000 in assigned funds.

% At the end of the current fiscal year, the General Funds unassigned fund balance was $3,239,287, or 10.6% of
the total general fund expenditures for the fiscal year. The general fund's current fiscal year's revenues and
transfers exceeded expenditures and transfers by $142,435.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Town of Smithfield’s basic financial
statements. These basic financial statements consist of three components:

¢ Government-wide financial statements
e Fund financial statements
e Notes to financial statements

In addition to the basic financial statements, this report also contains other supplementary information. The Town's
basic financial statements and other supplementary information provide information about the Town's activities. They
provide both a short-term and a long-term view of the Town's financial health as well as information about activities
for which the Town acts solely as a trustee for the benefit of those outside of the Town's government.

Government-wide financial statements — are designed to provide readers with a broad overview of the Town's
finances in a manner, which is similar to a private-sector business. They are presented on the accrual basis of
accounting where revenues and expenditures are recognized on the date they occurred rather than on the date they were
collected or paid.

The Statement of Net Position presents information on all of the Town's assets, deferred outflow of resources,
liabilities, and deferred inflow of resources with the difference between these reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the Town is
improving or deteriorating.



TOWN OF SMITHFIELD, RHODE ISLAND
Management’s Discussion and Analysis
For the Year Ended June 30, 2014
(Unaudited)

The Statement of Activities presents information which shows how the Town's net position changed during the fiscal
year. All changes in net position are reported when the underlying event giving rise to the change occurs, regardless of
the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will
only result in cash flows in the future fiscal periods. Examples are uncollected taxes and earned but unused
compensated absences.

Both of the government-wide financial statements distinguish functions of the Town of Smithfield, which are
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of their costs through user fees and charges (business-type activities). The Town's
governmental activities include general government, public safety, public works, public health and assistance, public
libraries, education, recreation and senior activities, and interest on long-term debt. The business-type activities of the
Town include the Sewer Authority, Water Supply Board, Ice Rink, and School Lunch Program.

The government wide financial statements are reported on Pages 16 through 17.

Fund financial statements - A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Town of Smithfield, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All
of the funds of the Town can be divided into two categories-governmental funds and proprietary funds.

Governmental Funds - Governmental funds (Pages 18-21) are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on current sources and uses of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful
to compare the information presented for governmental funds with similar information presented for governmental
activities in the government-wide financial statements. By doing so, readers may better understand the long-term
impact of the government's near-term financing decisions. Both the governmental funds balance sheet and the
governmental fund statements of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The Town of Smithfield maintains governmental funds. Information is presented separately in the Governmental Fund
Balance Sheet and in the Governmental Fund Statement of Revenues, Expenditures, and Changes in Fund Balances for
the General Fund and the School Special Revenue Unrestricted Fund, which are considered to be major funds. Data
from the other funds are combined into a single, aggregated presentation. Individual fund data for each of these
non-major governmental funds is provided in the form of combining statements elsewhere in this report.

Proprietary Funds - The Town of Smithfield’s proprietary funds are used to report the same functions presented as
business-type activities in the government-wide financial statements. The Town has four enterprise funds. The
Smithfield Sewer Authority, which accounts for the Town's sewer system; the Water Supply Board, which accounts for
the Town's water system; the Smithfield Ice Rink, which houses an ice rink and associated facilities; the School Lunch
Program, which accounts for School Lunch operations.

Proprietary funds provide the same type of information as the government-wide financial statements, only in more
detail. The proprietary fund financial statements provide separate information for the Smithfield Sewer Authority,
Smithfield Water Supply Board, Smithfield Ice Rink, and School Lunch Fund.
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The proprietary fund financial statements are presented on Pages 22 through 25.

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement because resources of those
funds are not available to support the Town of Smithfield’s own programs. The accounting used for fiduciary funds is
much like that used for proprietary funds.

The fiduciary fund financial statements can be found on Pages 26 and 27.

Notes to Financial Statements -The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements. The notes to the financial statements are
presented on Pages 28 through 74.

Other Information - In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information pertinent to the Town of Smithfield's operations. Required Supplementary
information is presented on Pages 75 through 85.

The combining statements referred to earlier in connection with non-major governmental funds and proprietary funds
are presented immediately following the required supplementary information. Combining and individual fund
statements and schedules are presented on Pages 86 through 102.

Government-wide Financial Analysis
As noted earlier, over time net position may serve as a useful indicator of a government's financial position and an

important determinant of its ability to finance services in the future. In the case of the Town of Smithfield, assets
exceeded liabilities by $54,092,809 as of June 30, 2014.

Listed below is a comparison of the current and prior fiscal years.

TOWN OF SMITHFIELD, RHODE ISLAND

NET POSITION
Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
ASSETS
Current assets $27,977,690 $28,281,966 $ 7,686,058 $ 10,483,569 $35,663,748  $ 38,765,535
Noncurrent assets 39,292,553 38,875,697 22,698,112 20,268,185 61,990,665 59,143,882
Total Assets 67,270,243 67,157,663 30,384,170 30,751,754 97,654,413 97,909,417
DEFERRED OUTFLOWS OF RESOURCES
Deferred charges on refunding 123,661 137,530 - - 123,661 137,530
LIABILITIES
Current liabilities 5,224,758 4,449,356 1,120,570 685,816 6,345,328 5,135,172
Noncurrent liabilities 28,806,361 28,886,802 8,533,576 9,016,931 37,339,937 37,903,733
Total Liabilities 34,031,119 33,336,158 9,654,146 9,702,747 43,685,265 43,038,905
NET POSITION
Net Investment in Capital Assets 23,649,502 22,580,542 14,225,333 14,831,474 37,874,835 37,412,016
Unrestricted 9,713,283 11,378,493 6,504,691 6,217,533 16,217,974 17,596,026
Total Net Position $33,362,785  $ 33,959,035 $20,730,024  $ 21,049,007 $ 54,092,809 § 55,008,042
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By far largest portion of the Town's net position $37,874,835 (70%) reflects its investment in capital assets (e.g., land,
buildings, infrastructure, machinery, and equipment); less any related debt used to acquire these assets that are still
outstanding. The Town uses these capital assets to provide services to its citizens; consequently, these assets are not
available for future spending. Although the Town's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

The remaining balance of unrestricted net position $16,217,974 may be used to meet the government's ongoing
obligations to its citizens and creditors.

The Town’s net position decreased by ($915,233) during the current fiscal year. The decrease is primarily attributable
to the use of fund balance by the school department and an increase in the Town’s Net Pension Obligation. Of this
amount, governmental activities accounted for ($596,250) of the decrease, while business—type activities accounted for
a decrease of ($318,983).

Governmental Activities

Governmental activities decreased the Town's net position by ($596,250) for the current period, which is an overall
decrease of (1.76%) in the Town's governmental net position.

Property taxes increased by $1,779,398 (3.49 percent) during the year. Most of this increase is the product of
additional taxable value generated from enhancements to the electricity utility’s infrastructure throughout town and
continued collection efforts for both current and delinquent taxes. Operating grants for governmental activities
increased by $486,776, while charges for services increased by $84,643.

The net change in fund balance for the fiscal year ended June 30, 2014 was a decrease of ($452,281) for the Towns
governmental fund types. The reduction in fund balance was due mainly to School Department’s use of $769,893 in
fund balance for fiscal year 2014.

There are various other items which are reconciliations between the Statement of Activities and the Schedule of
Revenues, Expenditures and Changes in Fund Balances, all of which can be seen on Page 20.

The following presents the Changes in Net Position for the current year's activity.



TOWN OF SMITHFIELD, RHODE ISLAND

Revenues
Program revenues
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues
Property taxes
Unrestricted investment earnings
Miscellaneous
Total Revenues

Expenses
General government
Public safety
Public works
Education
Recreation and senior activities
Public health & assistance
Community development
Public libraries
Interest on long-term debt
Sewer Authority
Water Supply Board
Smithfield Ice Rink
School Lunch Program
Total Expenses
Increase (Decrease) in Net Position
before transfers
Transfers
Increase (Decrease) in Net Position
Net Position - beginning
Net Position - ending

Management’s Discussion and Analysis

For the Year Ended June 30, 2014
(Unaudited)

Changes in Net Position

TOWN OF SMITHFIELD, RHODE ISLAND

Governmental Business-Type
Activities Activities
2014 2013 Change 2014 2013 Change

$ 2,838331 $ 2,753,688 § 84,643 $ 5,776,799 $ 5,556,697 $ 220,102
8,416,905 7,930,129 486,776 215,512 191,472 24,040
119,323 394,814 (275,491) - - -
52,724,340 50,944,942 1,779,398 - - -
459,545 404,920 54,625 43,443 14,442 29,001
1,329,750 1,231,637 98,113 - - -
65,888,194 63,660,130 2,228,064 6,035,754 5,762,611 273,143
6,066,867 5,918,235 148,632 - - -
17,179,333 17,137,904 41,429 - - -
5,028,166 4,598,921 429,245 - - -
35,866,336 35,311,450 554,886 - - -
1,065,331 901,172 164,159 - - -
8,197 8,350 (153) - - -
1,217,734 1,187,734 30,000 - - -
552,480 597,249 (44,769) - - -

- - - 3,299,297 2,799,184 500,113

- - - 1,336,273 1,171,217 165,056

- - - 664,391 608,256 56,135
- - - 554,776 595,761 (40,985)
66,984,444 65,661,015 1,323,429 5,854,737 5,174,418 680,319
(1,096,250) (2,000,885) 904,635 181,017 588,193 (407,176)
500,000 1,476,375 (976,375) (500,000) (1,476,375) 976,375
(596,250) (524,510) (71,740) (318,983) (888,182) 569,199
33,959,035 34,483,545 (524,510) 21,049,007 21,937,189 (888,182)
$33,362,785 $33,959,035 $ (596,250) $20,730,024 $21,049,007 $ (318,983)
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Revenue by Source - Governmental Activities
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TOWN OF SMITHFIELD, RHODE ISLAND
Management’s Discussion and Analysis
For the Year Ended June 30, 2014
(Unaudited)

Education expenses account for approximately 53.5 percent of the total expenses within the governmental funds of the
Town of Smithfield. Public safety and General government expenses account for approximately 25.7 percent and 9
percent, respectively of the total expenses for the 2014 fiscal year. Major expense factors include:

¢ Governmental activities expenses increased by $1,323,429 from $65,661,015 to $66,984,444. The increase
was largely generated from increases in Education and Public Works expenditures. While Public Safety and
Education also recognized an increase of $41,429 and $554,886, respectfully.

e Public works saw an increase in expenditures by $429,245 from $4,598,921 to $5,028,166 due to an increase
in capital outlay which took place during the fiscal year.

e Interest of long term debt decreased by ($44,769) based on a declining debt schedule.

Business-type Activities — Net position in business-type activities decreased by ($318,983) resulting in a (1.5%)
decrease in business-type net position.

Charges for services for business-type activities accounted for 95.7% of the total revenue sources. The balance of
revenues for business-type activities was from operating grants and contributions of 3.6%, and investment earnings of
0.7%.

Sewer authority expenses account for approximately 56.4% of the total expenditures within the business-type activities
of the Town. Water Supply Board, Ice Rink, and School Lunch Program expenses account for approximately 22.8%,
11.3%, and 9.5%, respectively of the total business-type activities expenditures for the 2014 fiscal year.

Charges for service for business-type activities increased by $220,102 from $5,556,697 to $5,776,799. The Sewer
Authority fund had an increase of $107,808. Increases in delinquent and current collections helped with the slight
increase. Charges for services in the Water Supply Board fund and the Ice Rink fund increased by $167,903 and
$7,869 respectively. School Lunch Programs recognized a decrease of ($37,478) in food sales due primarily to a
reduction in the quantity of meals sold while recognizing an increase in operating grants of $24,040. Unrestricted
investment earnings increased from $14,442 to $43,443 for all business-type activities. The slight increase in interest
rates earned on investments and a gain of $26,000 on sale of an asset was responsible for generating the increase in this
revenue source.

Expenses in the Sewer Authority fund increased by $500,113 as of result an increase in the service contract fee with
the plant’s operator and debt service payments that took place during the fiscal year. Water Supply expenses
increased by $165,056 due to increases in the cost of water purchased through Providence Water Supply and the
depreciation of assets. The Ice Rink fund experienced an increase of $56,135 due to benefit changes and increased
maintenance costs. The School Lunch Program fund recognized a decrease in expenditures of ($40,985) due to a
reduction in the cafeteria operating costs.
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Revenue by Source - Business-type Activities
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TOWN OF SMITHFIELD, RHODE ISLAND
Management’s Discussion and Analysis
For the Year Ended June 30, 2014
(Unaudited)

Financial Analysis of the Town of Smithfield’s Funds

Governmental Funds -The focus of the Town of Smithfield's governmental funds is to provide information on
near-term inflows, outflows and balances of spendable resources. Such information is useful in assessing the Town's
financing requirements. In particular, the unreserved fund balance may serve as a useful measure of the Town's net
resources available for spending at the end of the fiscal year.

At the end of the current fiscal year, the Town's governmental funds reported combined ending fund balances of
$23,654,967. Approximately 9.5% of the total amount, or $2,245,791 constituted unassigned fund balances. The
remainder of the fund balance is non-spendable, restricted, committed or assigned for future commitments or
designated for specific purposes. The fund balance in the General Fund increased due to a positive variance of
revenues in excess of expenditures of $142,435. While the fund balance in the School Unrestricted Fund decreased
by ($769,893) due to expenditures for capital projects and revenue shortfalls. The School Unrestricted Fund planned
on the decrease and budgeted the use of fund balance for fiscal 2014.

For a more detailed review of changes in fund balances, see the statement of revenues, expenditures and changes in
fund balances on Page 20.

Proprietary Funds -The Town of Smithfield's proprietary fund statements provide the same type of information as
presented in the government-wide financial statements, but in more detail.

Unrestricted net position in the Sewer Authority at the end of the fiscal year amount to $5,017,788, an increase of
$32,401. Unrestricted net position in the Water Supply increased by $217,028 for a total of $954,209. The Ice Rink
finished the year with an unrestricted net position of $492,618, which was an increase in value of $44,085. The

School Lunch Program recognized a decrease in unrestricted net position by ($6,356) due to an increase in its
investment in capital assets.

General Fund Budgetary Highlights

For the year ended June 30, 2014, the General Fund revenues and transfers were under budget projections by
$720,132, or 1.12%. General Fund expenditures were under budget by $1,289,366, or 2%. This resulted in a $569,234
budgetary surplus in the General Fund for the year ended June 30, 2014. See details on Pages 75 through 78.
Revenues:

General property taxes - were under budget by $168,041 or .3%.

Intergovernmental revenues - were over budget by $305,761 due to conservative budgeting for state aid revenues
based on the Governor’s Budget.

License, fees and permits - were over budget by $510,645 due to an unanticipated increase in building permit fees and
recording fees collected.

Other funding sources - were under budget by $1,367,522 due to the availability of other revenue sources and the lack
of need to transfer amounts from other funds.
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Expenditures:

(Unaudited)

For the Year Ended June 30, 2014

Public Safety - was over budget by $220,802 due to covering long-term vacancies.

Public Works — was under budget by $150,579 due to unfilled positions.

Town Miscellaneous - was under budget by $767,152 due to savings realized due to unfilled positions and reductions

in health benefits and operating costs.

Municipal Capital Improvements — was under budget by $232,871 due to project time constraints.

The Town of Smithfield's Capital Assets

The Town of Smithfield's investment in capital assets for its governmental and business-type activities as of June 30,
2014 amounts to $61,427,480 (net of accumulated depreciation). The investment in capital assets includes land,
buildings, improvements, machinery and equipment, park facilities, infrastructure, and construction in progress.

TOWN OF SMITHFIELD, RHODE ISLAND
Capital Assets (Net of Accumulated Depreciation)

Governmental Business-Type
Activities Activities Total
2014 2013 2014 2013 2014 2013
Land $14,557,927  $14,557,927 $ 270,688 $ 485,688 $14,828,615 $15,043,615
Construction in progress 154,180 71,430 6,622,689 3206271 6,776,869 3,287,701
Land improvements - - 4,894 7,595 4,894 7,595
Plant and buildings 13,442,779 12,687,656 1,737,452 2,106,262 15,180,231 14,793,918
Equipment 1,224,572 935,044 5,997,497 6,100,500 7,222,069 7,035,544
Motor vehicles 1,432,636 1,258,367 - 6,398 1,432,636 1,264,765
Infrastructure 8,480,459 9,365,273 7,501,707 7,723,164 15,982,166 17,088,437
Total $39,292,553 $38,875,697 $22,134,927  $19,645,878 $61,427,480  $58,521,575

Additional information on the Town of Smithfield's capital assets is located in "Note 5" of the notes to the financial

statements on Pages 46 and 47.

The Town of Smithfield's Debt Administration

At the end of the current fiscal year, the Town of Smithfield's Governmental Activities had a total bonded debt of
$14,770,000. Of this amount, 100% comprises bonded debt backed by the full faith and credit of the government. The
following is a summary of the Town's long-term debt.
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TOWN OF SMITHFIELD, RHODE ISLAND
Bonds, Notes, and Lease Purchase Obligations

Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
Bonds payable $ 14,770,000 § 16,150,000 $ 8389,101 § 8,646,101  $23,159,101  $24,796,101
Lease purchase obligations & leases 777,080 43,539 - - 771,080 43,539
Total $ 15547,080 § 16,193,539 $ 8389,101 § 8,646,101  $23,936,181  $24,839,640

Note 7, Pages 48 through 51 provides additional information on the Town’s long-term debt obligations.

The Town's general obligation bond rating as assigned by Moody's Investors Service in 2012 is Aa2 and AA by S&P.
The State of Rhode Island imposes a limit of 3 percent of the fair value of all taxable Town property on the general
obligation debt that a municipality can issue. The Town of Smithfield's limit is $75,748,145 at year-end. The Town's
outstanding governmental activities general obligation debt is $14,770,000 and business-type activity debt of $227,000
at year-end, of which only $227,000 is subject to the legal debt margin. See Schedule 12 on Page 117 (Statistical
Section) for a further explanation of debt subject to the margin.

EMPLOYMENT
Since Smithfield is easily accessed via Interstate 295 and U.S. Route 44 and is strategically located 50 minutes from

Boston and 10 minutes from Providence most employment opportunities extend outside the Town. The principle
employers are the Fidelity Investments, Town of Smithfield and Bryant University.

HOUSING
At the end of June 2014 the median sale price for single family homes in Smithfield was $231,200 and the median
price of all sales was $231,000

POPULATION

In 2010 Smithfield was ranked 17" in population among the thirty-nine cities and towns in Rhode Island. Based on the
U.S. Bureau of Census, Smithfield experienced a moderate increase in populations from 1970 through 2010.

Population in the Town from 1950 to 2010 was as follows:

Years Population

1950 6,690
1960 9,442
1970 13,468
1980 16,886
1990 19,163
2000 20,613
2010 21,430

Economic Factors and Next Year's Budgets and Rates
h

¢
Smithfield is known as the Apple Valley for orchards. In the 20 century, the Town transformed into a suburban
community with a solid industrial and commercial base. Residential accounts for 67.17% of the tax base while
commercial and industrial account for 22.35% of the tax base.
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The Town of Smithfield's total general fund budget for fiscal year 2015 amounts to $64,785,731 which reflects an
increase of $561,506 or 0.87% above the fiscal year 2014 budget of $64,224,224. Of the Town's 2015 budget,
$33,997,806, or 52.5% is budgeted for education expenditures.

The State of Rhode Island is budgeted to contribute $4,979,721 to the Town's education department based on State Aid
in fiscal 2015.

The Town's tax rate for fiscal year 2015 is $17.13 per $1,000 of assessed value with 47.5% allocated for general
government and 52.5% allocated for education. For fiscal year 2014 the Town's tax rate was $17.52 per $1,000 of
assessed value with 48% allocated for general government and 52% allocated for education.

Request for Information
The financial report is designed to provide our citizens, taxpayers and creditors with a general overview of the Town's
finances and to show the Town's accountability for the tax dollars received. If you have questions about this report or

need additional financial information, contact the Finance Director's Office, Town of Smithfield, 64 Farnum Pike,
Smithfield, R1 02917.

VA4

Randy R. Rossi
Finance Director
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JOWN OF SMITHFIELD, RHODE ISLAND

Statement of Net Position

June 30, 2014

ASSETS:

Current Assets:
Cash and cash equivalents
Cash on deposit with funding agency
Restricted cash
Investments
Accounts receivable
Internal balances
Due from federal and state governments
Inventory
Prepaids

Total Current Assets

Noncurrent Assets:
Assessment fees
Capital assets not being depreciated
Capital assets, net of accumulated depreciation
Total Noncurrent Assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES:
Deferred charges on refunding

LIABILITIES:
Current Liabilities:
Accounts payable and accrued expenses
Unearned revenue, assessments, and fees
Current portion of compensated absences
Current portion of bonds and other debt obligations
Total Current Liabilities

Noncurrent Liabilities:
Compensated absences
Unearned revenue, assessments, and fees
Net pension and OPEB obligations
General obligation bonds and other debt, net
Total Noncurrent Liabilities

TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets
Unrestricted

TOTAL NET POSITION

Governmental Business-type
Activities Activities Total

$ 19,644,376 $ 6,975,035 $ 26,619,411
- 479,507 479,507
B 579,476 579,476
1,933,847 - 1,933,847
4,323,326 601,898 4,925,224

977,890 (977,890) -
1,098,251 - 1,098,251
- 28,032 28,032
27,977,690 7,686,058 35,663,748
- 563,185 563,185
14,712,107 6,893,376 21,605,483
24,580,446 15,241,551 39,821,997
39,292,553 22,698,112 61,990,665
67,270,243 30,384,170 97,654,413
123,661 - 123,661
3,237,598 573,604 3,811,202
41,190 63,516 104,706
250,000 35,000 285,000
1,695,970 448,450 2,144,420
5,224,758 1,120,570 6,345,328
4,042,115 72,664 4,114,779
520,261 520,261
10,817,165 - 10,817,165
13,947,081 7,940,651 21,887,732
28,806,361 8,633,576 37,339,937
34,031,119 9,654,146 43,685,265
23,649,502 14,225,333 37,874,835
9,713,283 6,504,691 16,217,974
$ 33,362,785 $ 20,730,024 $ 54,092,809

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF SMITHFIELD, RHODE ISLAND

Statement of Activities
For the Year Ended June 30, 2014

Functions/Programs:

Governmental activities:
General government
Public safety
Public works
Public health and assistance
Public libraries
Education
Recreation and senior activities
Interest on long-term debt

Total governmental activities

Business-type activities:
Sewer Authority
Water Supply Board
Smithfield ice Rink
School Lunch Program
Total business-type activities

Total

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Charges for Operating Capital
Services, Fees Grants and Grants and Governmental Business-type
Expenses & Licenses Contributions Contributions Activities Activities Total
$ 6,086,867 $ 1,207,224 § - § - $ (4,859,643) $ (4,859,643)
17,179,333 1,377,002 108,004 101,740 (15,592,587) (15,592,587)
5,028,166 - - 17,253 (5,010,913) (5,010,913)
8,197 - 4,019 - (4,178) (4,178)
1,217,734 - - - (1,217,734) (1,217,734)
35,866,336 253,750 7,836,278 - (27,776,308) (27,776,308)
1,065,331 355 128,440 330 (936,206) (936,206)
552,480 - 340,164 - (212,316) (212,316)
66,984,444 2,838,331 8,416,905 119,323 (55,609,885) (55,609,885)
3,299,297 3,168,366 $ (130,931) (130,931)
1,336,273 1,617,194 280,921 280,921
664,391 615,219 (49,172) (49,172)
554,776 376,020 215,512 36,756 36,756
5,854,737 5.7 78.788 215,512 - 137,574 137,574
$ 72,839,181 $ 8615130 $ 8632417 $ 119,323 $ (55,609,885) 137,574 (55,472,311)
General revenues:

Property taxes 52,724,340 52,724,340
Motor vehicle phase-out taxes 279,144 279,144
Telephone taxes 268,724 268,724
Hotel, meals, and beverage tax 781,882 781,882
Unrestricted investment earnings 459,545 43,443 502,988
Transfers 500,000 (500,000) -
Total general revenues and transfers 55,013,635 (456,557) 54,557,078
Change in Net Position (596,250) (318,983) (915,233)

Net Position - beginning of year 33,959,035 21,049,007 55,008,042
Net Position - ending of year $ 33,362,785 $ 20,730,024 $ 54,092,809

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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IOWN OF SMITHFIELD. RHODE [SLAND

Balance Sheet
Governmental Funds
June 30, 2014

ASSETS:
Cash and cash equivalents
Investments
Taxes receivable, net
Other receivables
Due from federal and state governments
Due from other funds
TOTAL ASSETS

LIABILITIES:
Accounts payable
Accrued liabilities
Due to other funds
Unearned grant and other revenues
TOTAL LIABILITIES

DEFERRED INFLOW OF RESOQURCES:
Unavailable tax revenue

FUND BALANCE:
Non-Spendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCE

TOTAL LIABILITIES, DEFERRED INFLOW OF
RESOURCES, AND FUND BALANCE

School Other Total
General Unrestricted Salt Barn Governmental Governmental

Fund Fund Property Funds Funds
$ 11,792,132 $ 1,326,578 $ 6,525,666 $ 19,644,376
1,933,847 - - 1,933,847
4,016,676 - 35,122 4,051,798
271,528 - - 271,528
- 81,470 1,016,781 1,098,251
2,898,160 1,556,837 1,771,151 6,226,148
$ 20,912,343 $ 2,964,885 $ - $ 9,348,720 $ 33,225,948
$ 691,329 $ 271,845 $ 72,563 $ 1,035,737
814,375 1,211,424 28,262 2,054,061
2,529,437 97,364 $ 992 896 1,628,561 5,248,258
- 37,863 - 3:827 41,190
4,035,141 1,618,496 992,896 1,732,713 8,379,246
1,191,735 - - - 1,191,735
1,231,691 - - - 1,231,691
15,860 - - 356,338 372,198
8,033,629 1,346,389 - 7,260,269 16,640,287
3,165,000 - - - 3,165,000
3,239,287 - (992,896) (600) 2,245,791
15,685,467 1,346,389 (992,896) 7,616,007 23,654,967
$ 20,912,343 $ 2,964,885 3 - $ 9,348,720 $ 33,225,948
(CONTINUED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF SMITHFIELD. RHODE ISLAND

Balance Sheet
Governmental Funds
June 30, 2014

Amounts reported for governmental activities in the Statement of Net Position are different because of the following:

Total Fund Balance reported in Exhibit B-1 $ 23,654,967
Capital assets used in governmenta! activities are not financial resources and, therefore are not
reported in the Gov't Fund balance sheet 39,292,553
Deferred debt charges resulting from issuance of refunding and advance refunding bonds.
These charges have been included in the governmental activities in the Statement of Net Position. 123,661
Net OPEB Obligation and Net Pension Obligations are reported on the Statement of Net Position as a long-term
obligation at June 30, 2013 but these obligations are not reported on the Fund Statements. (10,817,165)
Long-term debt liabilities are not due and payable in the current period and therefore are not reported in the
funds. These liabilities are reported in the Statement of Net Position (excludes net premium noted below). (19,839,195)
Deferred tax revenues (net of an allowance for uncollectibles) are recorded in the funds, but are not deferred
under the measurement focus employed in the Statement of Net Position. 1,191,735
Interest accrued on long-term debt obligations is reported as a liability in the Statement of Net Position
but does not get reported in the Fund Statements. (147,800)
Net premium on refunding has been recorded as long-term debt on the Statement of Net Position (95,971)
Total Net Position reported in Exhibit A-1 $ 33,362,785
(CONCLUDED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF SMITHFIELD, RHODE ISLAND

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2014

School Other Total
General Unrestricted Salt Barn Governmental Governmental
Fund Fund Property Funds Funds
REVENUES:
General property taxes $ 52,471,399 $ 52,471,399
Intergovernmental 2,237,712 $ 4,938,651 $ 1,319,460 8,495,823
Licenses, fees, fines, charges, and assessments 983,995 - 1,664,271 2,648,266
Investment income (loss) 452,996 - 6,598 459,594
Contributions - - 397,406 397,406
State on behalf pension contribution - 1,472,000 - 1,472,000
Other miscellaneous 22,286 253,750 7,527 283,563
TOTAL REVENUES 56,168,388 6,664,401 $ - 3,395,262 66,228,051
EXPENDITURES:
Current:
General government 2,560,876 - 2,560,876
Public safety 9,680,552 487,631 10,168,183
Public works 3,591,685 - 3,591,685
Public health and assistance 8,197 8,197
Libraries 1,217,734 - 1,217,734
Education - 34,735,194 1,050,456 35,785,650
Recreation, Senior and Neighborhood Center 715,969 178,213 894,182
Benefits and other miscellaneous 8,851,431 56,142 8,907,573
Debt Service:
Principal 1,380,000 1,380,000
Interest and other costs 551,556 551,556
Capital:
Capital expenditures 1,988,608 416,217 464,542 2,869,367
TOTAL EXPENDITURES 30,546,608 35,151,411 2,236,984 67,935,003
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
BEFORE OTHER FINANCING SOURCES (USES) 25,621,780 (28,487,010) 1,158,278 (1,706,952)
OTHER FINANCING SOURCES (USES)
Proceeds from lease purchase obligation 754,671 - - 754,671
Transfers in 1,581,660 27,717,117 98,895 29,397,672
Transfers out (27,815,676) - (1,081,996) (28,897,672)
TOTAL OTHER FINANCING SOURCES (USES) (25,479,345) 27, 717117 (983,101) 1,254,671
NET CHANGE IN FUND BALANCES 142,435 (769,893) 175,177 (452,281)
FUND BALANCE BEGINNING OF YEAR 15,543,032 2,116,282 (992,896) 7,440,830 24,107,248
FUND BALANCE AT END OF YEAR $ 15,685,467 $ 1,346,389 $(992896) §$ 7,616,007 $ 23,654,967

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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T F SMi LD, RHODE ISLAND

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds (Exhibit B-2) to the Statement of Activities (Exhibit A-2)
Year Ended June 30, 2014

EXHIBIT B-3

Net Change in Fund Balances - Total Governmental Funds (Exhibit B-2):

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which depreciation expense exceeded
capital expenditures (which were capitalized as capital assets) in the current period.

Proceeds from issuance of long-term debt are reported as other financing sources in the fund statements
but are not reported on the statement of activities in the government-wide statements.

Governmental funds report principal repayments on debt obligations as an expenditure.
However, the repayment of principal has no effect on the net position.

Decrease in the Net OPEB Obligation is reported as a reduction to expense for governmental activities
but is not reported as an expenditure in the fund financial statements. This is the decrease in the Net
OPEB Obligation for fiscal 2014.

Increase in the Net Pension Obligation is reported as an expense for governmental activities but is not
reported as an expenditure in the fund financial statements until it is paid with measurable and
available resources. This is the increase in the Net Pension Obligation for fiscal 2014.

Governmental funds report deferred outflows on refundings and premiums on debt financing when they
occur. The Statement of Activities amortizes these costs over the life of the obligations. This is the net
amount of the amortization of bond discounts, premiums, and deferred charges on refundings.

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in governmental funds. Net unavailable tax revenue decreased from fiscal 2013.

Accrued interest on long-term debt obligations is reported in the governmental activities but is not

reported in the government fund statements. This is the decrease in accrued interest expense in fiscal 2014.

Increase in compensated absences. The governmental fund reflects this activity when it will be paid
with measurable and available resources. The change from prior year balances is reflected in the
statement of activities and changes in net position.

Change in Net Position of Governmental Activities in the Statement of Activities (Exhibit A-2)

$ (452,281)

416,856

(754,671)

1,401,130

1,839

(849,967)

(8,224)

(339,857)

7,300

(18,375)

$ (596,250)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF SMITHFIELD, RHODE ISLAND

Statement of Net Position
Proprietary Funds
June 30, 2014
(With Comparative Totals at June 30, 2013}

ASSETS:

Current Assets:
Cash and cash equivalents
Restricted cash
Cash on deposit with funding agency
Water and sewer assessments and user fees - net
Other receivables, net
Due from federal and state governments
Due from other funds
Inventory

Total Current Assets

Noncurrent Assets:
Sewer Assessment fees
Capital assets not being depreciated
Capital assets, net of accumulated depreciation
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES:

Current Liabilities:
Accounts payable and accrued expenses
Due to other funds
Unearned assessments and user fees
Current portion of compensated absences
Current portion of bonds

Total Current Liabilities

Noncurrent Liabilities:
General obligation bonds, net of current portion
Unearned assessments and user fees
Compensated absences
Total Noncurrent Liabilities

TOTAL LIABILITIES

NET POSITION:
Net Investment in Capital Assets
Unrestricted
TOTAL NET POSITION

Business-type Activities-Enterprise Funds

Water Water Smithfield Smithfield School School
Sewer Authority ~ Sewer Authority Supply Board Supply Board Ice Rink Ice Rink Lunch Program Lunch Program Totals

{current year) (prior year) (current year) (prior year) (current year) (prior year) (current year) (prior year) (current year)
$ 5,091,985 $ 5,686,645 $ 1,035,601 3 760,955 $ 767,854 $ 619,350 $ 79,595 $ 58,471 $ 6,975,035
579,476 579,476 579,476
479,507 3,831,697 - 224,730 - - - - 479,507
196,231 243,656 370,439 254,991 - - - - 566,670
- - - 17,537 49,880 17,691 14,466 35,228

- - - - - - 24,240 -
- - 28,032 27,795 - - - - 28,032
6,347,199 10,341,474 1,434,072 1,268,471 785,391 669,230 97,286 97,177 8,663,948
563,185 622,307 - - - - - - 563,185
6,892,179 3,485,762 1,197 1,197 - 215,000 - - 6,893,376
11,358,211 12,117,295 2,488,648 2,623,940 1,316,012 1,167,118 78,680 35,568 15,241,551
18,813,575 16,225,364 2,489,845 2,625 137 1,316,012 1,382,116 78,680 35,568 22,698,112
25160,774 26,566,838 3,823,917 3,893,608 2,101,403 2,051,346 175,966 132,745 31,362,060
350,973 205,499 90,449 60,902 75,031 9,923 57,151 48,400 573,604
458,228 1,280,108 357,179 453,138 162,483 159,537 - - 977,890
59,100 61,800 - - 4,357 4,947 59 2,345 63,516
10,000 10,000 10,000 10,000 15,000 15,000 . . 35,000
427,450 257,000 21,000 - - - . . 448,450
1,305,751 1,814,407 478,628 524,040 256,871 189,407 57,210 50,745 2,098,460
7,734,651 8,162,101 206,000 227,000 - - - - 7,940,651
520,261 579,361 520,261
14,627 9,929 22,235 7,250 35,902 31,290 - - 72,664
8,269,439 8,751,391 228,235 234,250 35,902 31,290 - - 8,533,576
9,575,190 10,565,798 706,863 758,290 292,773 220,697 57,210 50,745 10,632,036
10,567,796 11,015,653 2,262,845 2,398,137 1,316,012 1,382,116 78,680 35,568 14,225,333
5,017,788 4,985,387 954,209 737,181 492,618 448,533 40,076 46,432 6,504,691
$ 15585584 $ 16,001,040 $ 3,217,054 $ 3,135,318 $ 1,808,630 $ 1,830,649 $ 118,756 $ 82,000 $ 20,730,024

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement of Revenues, Expenses, and Changes in Fund Net Position

TOWN OF SMITHFIELD, RHODE ISLAND

Proprietary Funds

For the Year Ended June 30, 2014

(With Comparative Totals For the Year Ended June 30, 2013)

OPERATING REVENUES:
Charges for usage and service
Food sales
Intergovernmental
Other revenues

Total Operating Revenues

OPERATING EXPENSES:
Salaries and benefits
Operations
Depreciation and amortization
School cafeteria operations

Total Operating Expenses

OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES):

Interest income

Gain on sale of real estate
Bond/Debt issuance costs
Interest expense

Net Nonoperating Revenues

INCOME (LOSS) BEFORE CONTRIBUTIONS

Transfers (Out)

CHANGE IN NET ASSETS

TOTAL NET POSITION - BEGINNING OF YEAR

TOTAL NET POSITION - END OF YEAR

Business-type Activities-Enterprise Funds

Water Water Smithfield Smithfield School School
Sewer Authority ~ Sewer Authority Supply Board Supply Board Ice Rink Ice Rink Lunch Program Lunch Program Totals

(current year) (prior year) (current year) (prior year) {current year) (prior year) (current year) (prior year) {current year)
$ 3,130,454 $ 2,996,108 $ 1,540,384 $ 1,424,433 $ 615,219 $ 633,350 $ 5,286,057
3 3 & E = B $ 376,020 $ 413,498 376,020

- - - - - - 215,512 191,472 215,512

37,912 64,452 76,810 24,858 - - 114,722
3,168,366 3,060,558 1,617,194 1,449,291 615,219 633,350 591,532 604,970 5,992,311
115,201 110,280 292,716 253,831 317,876 264,217 725,793
1,875,259 1,387,610 897,523 801,335 247,952 227,408 3,020,734
1,147,958 1,134,800 146,034 113,781 98,563 116,631 8,802 7,856 1,401,357

= = - - - - 545,974 587,905 545,974

3,138,418 2,632,690 1,336,273 1,168,947 664,391 608,256 554,776 595,761 5,693,858
29,948 427,868 280,921 280,344 (49,172) 25,094 36,756 9,208 298,453

15,475 12,143 815 1,133 1,153 1,166 - - 17,443

- - - - 26,000 - - - 26,000

(135,466) - (2,270) -
(160,879) (31,028) - - . - - . (160,879)
(145,404) (154,351) 815 (1,137) 27,153 1,166 - - (117,436)
(115,456) 273,517 281,736 279,207 (22,019) 26,260 36,756 9,209 181,017
(300,000) (1,176,375) (200,000) (300,000) - - - - (500,000)
(415,456) (902,858) 81,736 (20,793) (22,019) 26,260 36,756 9,209 (318,983)
16,001,040 16,903,898 3,135,318 3,156,111 1,830,649 1,804,389 82,000 72,791 21,048,007

$ 15,585 584 $ 16,001,040 $ 3,217,054 $§ 3135318 $ 1,808,630 $ 1,830,649 $ 118,756 $ 82,000 $ 20,730,024

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2014

TOWN OF SMITHFIELD, RHODE ISLAND

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers
Cash paid to suppliers for goods and services and other operating payments
Cash paid for employees and benefits
Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES:
Transfers to (from) other funds
(Increase) decrease in due to other funds
Increase (decrease) in due from other funds
Net cash provided (used ) by noncapital financing activities

CASH FL.OWS FROM CAPITAL AND RELATED FINANCING

ACTIVITIES:

Acquisition of capital assets
Proceeds from sale of capital assets
Principal paid on bonds
Interest paid on bonds
Net cash used for capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Investment income
Net cash provided by investing activities

Business-type Activities- Enterprise Funds

Sewer Water Supply Smithfield School
Authority Board Ice rink Lunch Program Totals
$ 3,213,113 $ 1,501,746 $ 646,972 $ 594,772 5,956,603
(1,729,785) (868,213) (182,844) (545,974) (3,326,816)
(110,603) (277,731) (313,264) - (701,598)
1,372,725 355,802 150,864 48,798 1,928,189
(300,000) (200,000) - - (500,000)
- - - 24,240 24,240
(821,880) (95,959) 2,946 (914,893)
(1,121,880) (295,959) 2,946 24,240 (1,390,653)
(3,795,291) (10,742) (247,459) (51,914) (4,105,406)
- - 241,000 - 241,000
(257,000) - - - (257,000)
(160,879) - - - (160,879)
(4,213,170) (10,742) (6.459) (51,914) (4,282,285)
15,475 815 1,153 - 17,443
15,475 815 1,153 - 17.443
(CONTINUED)

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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TOWN OF SMITHFIELD. RHODE ISLAND

Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30, 2014

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

Reconciliation of operating income (loss) to net cash provided
(used ) by operating activities:

Operating income (loss)
Adjustments to reconcile operating income to
net cash provided (used) by operating activities:
Depreciation and amortization expense
Decrease (increase) in water and sewer assessments and user fees
(Increase) in other receivables
Decrease in due from Federal and State governments
Decrease in inventory
Increase (decrease) in accounts payable and accrued expenses
Increase (decrease) in due to other funds
Increase (decrease) in compensated absences
Increase (decrease) in unearned assessments and fees

Net cash provided by operating activities

Business-type Activities- Enterprise Funds

NOTE: Cash and cash equivalents includes cash on deposit with funding agency, and restricted cash.

Sewer Water Supply Smithfield School
Authority Board Ice rink Lunch Program Totals
(3,946,850) 49,916 148<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>